




















A JOURNAL DEVOTED TO THE PROTECTION 


SINGLE COPIES 
30 CENTS 








LIFE EDITION 





S/N wot 


< 























AAA 


= P 


«a? 


a4 





<i, 





INSTITUTIONS REPORTED UPON 
Aetna Life. Ins. Co., Hartford, 
American Life Ins. Co., Detroit, Mich 
American Standard Ins. Co., Dover, Del 
Bankers Life Company, Des Moines, Iowa 
Central Life Ass. So., Des Moines, Iowa 
Connecticut Ger. Life Ins. Co., Hartford, Conn.. 
Connecticut Mut. Life Ins. Co., Hartford, Conn. 147 
Continental Life Ins. Co., Washington, D. C... 1 
Eureka Life Ins. Co., Baltimore, Md 
Federal Life Ins. Co., Chicago, Ill 48 
Great Northern Life Ins. Co., Grand Forks, N. D. 148 
Guaranty Life Ins. Co., Davenport, Iowa 
The Homesteaders, Des Moines, Iowa 
Ind. Order of True Friends, Brooklyn, N. Y..... 
Life & Casualty Ins. Co., Nashville, 
Metropolitan Life Ins. Co., New York, N. Y.. 
Mutual Life Ins. Co., New York, N. Y 
New York Life Ins.. Co., New York, N. Y 
N. Y. Safety Reserve Fund, New York, N. Y... 
Niagara Life Ins. Co., Buffalo, N. Y 151 
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Season's Greetings 


We extend to our friends, the Life Insurance 
Fraternity, a Sincere and Hearty 


Wish for a Prosperous 


New Year 








1923 A GREAT YEAR 


From present indications it would appear that 
1923 has exceeded all previous years in the volume 
of life insurance written by the legal reserve life 
insurance companies operating in the United States, 
its possessions and Canada. 

Great as this accomplishment is it cannot equal 
in importance the vital forces at work in human- 
izing and universalizing the varied benefits of life 
insurance. 

These forces, like the all powerful waves the prop- 
erly adjusted radio picks up and transforms into 
understandable language or music, can be so har- 
nessed that they can be made to do almost any- 
thing. 

Life insurance men are too prone to forget that 
the underlying principle of life insurance is co-oper- 
ation, the perfection of which would mean universal 
insurance for man, woman and child, and the shar- 
ing of all burdens incident to the proper development 
of the human family. 

The field is so vast and the opportunities so great 
petty rivalries should entirely disappear and only 
constructive efforts be allowed to operate, then 
would 1924 become a year to be pointed at as the 
beginning of a period of great Life Insurance de- 
velopment. 

1923 has been a year of great achievements, all 
of which may not now (the results not yet having 





been collated) be enumerated there can, —_— 
be no question of new records having been made 
in the following: 

Volume of insurance written, 

Broadening of policy contracts, 

In number of life insurance training schools, 

Dividend earnings for policy-holders. 





ASSOCIATION OF LIFE INSURANCE 
PRESIDENTS 


SEVENTEENTH ANNUAL CONVENTION 


The meetings held at the Hotel Astor on December 
6 and 7 were held according to schedule and were quite 
up to the high standards set by the many preceding 
meetings. 


Hon. Job E. Hedges, General Counsel of the 
Association 


was vitally vigorous and his remarks: “How to be human 
and dignified at the same time” were very apropos. Some 
of the many points made by the speakers are very briefly 
referred to below. 


Hon. Edward D. Duffield, 


President of the Prudential Insurance Company of 
America, Chairman of the Convention, emphasized the 
importance of the business by tersely stating: 
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“Striking significance attaches to the new 
production of 1923 when this year’s 
with a background of prior accomplishment. Add the $11,710,- 
000,000 of new business after making due allowance for 
shrinkage from terminations, maturities, lapses and other de- 
ductions, to the $50,000,000,000 in force on American lives at 
the close of last year and you will bring the total old line 
life insurance protection in this country well past the $55,000,- 
000,000 mark. For further emphasis, compare the amount of 
life insurance now in force with the situation a decade or two 
ago and the rapid increase in life insurance production in 
recent years appears instantly. Twenty years ago, at the close 
of 1903, the total life insurance in force was $11,500,000,000— 
which is less than the new business that will be produced in 
1923.”’ 


results 


E. H. Lindley, Ph. D. Chancellor, the University 


r 
of Kansas, spoke on: 


“Education A World Underwriter.” His speech was a 
“classic” and would have to be quoted in full to be prop- 
erly briefed. In comparing education and life insurance 


he said: 
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“Education,—it is an attempt, is it not, to control the 
future? Like life insurance, it levies tribute on the past and 
present to secure for beneficiaries security and comfort and 
adequate life opportunity. Education then exists to maintain 
values of civilization.” 


“Obedience to Law a Fundamental of Life Insur- 


99 


ce 


s the subject assigned to E. E. Rhodes, Vice-president 
of the Mutual Benefit Life Insurance Company. His paper 
was a Dictionary of Facts and contained the following: 

“Life insurance, as generally practiced, is not a _ private 
business. It stands as the most successful cooperative effort 
on a large scale which the world has ever seen. Cooperative 
life insurance and level premium life insurance are spoken of 
as different, but they differ only in the fact that level pre- 
mium insurance is cooperative insurance made sure. 

“A life insurance company is composed of thousands of 
groups of policyholders whose lives were insured at different 
ages, on different plans, for different amounts and in different 
years. Each group consists of those who were insured in the 
same year, at the same age, and on the same plan. The law 
of mutuality is that no group shall be favored at the expense 
of another group. There is probably no law which can be 
violated with less chance of detection. Policyholders generally 
are ignorant of the intricacies of the business. Moreover, they 
are widely scattered and in different walks of life. Even if it 
were possible for them to come together they would derive 
little benefit therefrom. They must trust their interests to 
the management of the companies and to State Insurance De- 
partments, which exercise a wholesome supervision over the 
companies. Even the Departments would find it difficult to 
detect a violation of the law of mutuality unless it occurred 
in a erude form.” 


Frederick H. Ecker, Vice-president of the Metropolitan 
Life Insurance Company addressed the Convention on 


“Insurance Investments the Barometer of National 
Confidence.” He said: 


“To give a fleeting picture of the extent to which life insur- 
ance funds were at work throughout the country at the end 
of 1922, I summarize, by geographical sections, as follows, in 
the order of the percentage of investments to the reserves of 
each general locality: 

Ratio Investments 


Section Amount to Reserves 
POUMUPGEOOEER. 2 co cccccccccsse $1,153,991,362.11 291% 
Pr, . « eteeseecooes 980,283,617.00 180% 
meee AGNES. . « ccccevece 625,259,159.81 150% 
sulf & Mississippi Valley.. 519,912,291.07 144% 

@::: es ebaenseneusaatasenes 505,832,783.63 123% 
Semtral Northerm. . . cccccces 1,352,097,291.76 95% 
meee Belemite, . 2. cccccecsee 1,891,808,461.23 80% 
Pee BE, oo ceececcesces 330,389,352.16 50% 
Territories & Possessions... 2,032,826.95 21% 


“This tabulation not only illustrates the operation of eco- 
nomic laws upon life insurance investments but also serves 
completely to refute the idea which is sometimes still en- 
countered in the South and West, that Eastern life insurance 
companies are draining those sections for the benefit of bor- 
rowers in their home states. 

“In Canada, also, the investments of $270,000,000 far exceed 
the reserves, the percentage being 253. In the other foreign 
countries, however, the investments of $139,000,000 are con- 
siderably less than the reserves.”’ 


The topic “The Manager's Function in Progres- 
sive Field Organization and Development” was well 
covered by J. V. E. Westfall, Vice-President of the 
“Equitable Life Assurance Society” who cited many 
pertinent illustrations, one of which was the “Respon- 
sibility of the Home Office.” 


Arthur Hunter, Chief Actuary of the New York 





Life Insurance Company enlightened his audience on 
“Blood Pressure; What Affects It,’ a topic of very 
great interest. This extremely technical subject was 
really clarified by Mr. Hunter, as the following illus- 
tration shows: 


“In the early part of this year ‘The Literary Digest’ brought 
to the attention of its readers the low blood pressure among 
Orientals, especially the Chinese. In the course of a review 
of an article in the ‘Journal’ of the American Medical Asso- 
ciation, the editor stated ‘whatever it may be that Keeps the 
Chinese blood pressure down, we should like to borrow it or 
imitate it... He added, in a facetious vein, that many a high- 
strung Ameriean, if he could thereby obtain relief, ‘would be 
glad to subsist on Chinese food and spend his time in medita- 
tion of the doctrines of Confucius.’ It was suggested in that 
article that some of the contributory causes might be simple 
diet with little meat, absence of nervous strain and increased 
skin secretion due to the tropical climate.” 


Hon. James W. Wadsworth, Jr., United States 
Senator from New York, ably treated the subject as- 
signed to ‘““The Moral Responsibility of Advising the 
American Public.” He said: 

“I think I am not far wrong when I venture the assertion 
that insurance men know more about the way people live 
than any other group. To conduct your business successfully, 
to hold the respect and confidence of the multitudes with whom 
you deal, of necessity you familiarize yourselves with those 
things which affect the life of the average human being. You 
gauge not only his physical condition but you have regard for 
his character and habits, the nature of his employment, his 
material prospects, his domestic and business obligations and 
in general all those elements which in the aggregate constitute 
his problem of life. Knowing these things, you advise him 
as to the measure of protection which he should employ for 
himself or his dependents as against demise or unlooked for 
disaster. The good insurance man is a candid and conscien- 
tious advisor. He acts in a fiduciary capacity; his relation- 
ship to those he serves is peculiarly intimate and responsible. 
If he or the company which he represents fail to live up to 
the highest ideal of this relationship; if the advice given is 
not grounded upon truth, wide-spread suffering follows. For- 
tunately the life insurance business is conducted upon a very 
high plane. I suppose errors creep in but we seldom hear of 
a betrayal. We are a happier and safer people from the fact 
that the life insurance man of today appreciates his moral 
responsibility. 

“In the realm of public affairs this same sense of responsi- 
bility might well be cherished.” 


In touching upon public questions he referred to “hypoc- 
risy” as follows: 

“We abhor corruption by means of money. Thank Heaven, 
it is distinctly on the wane in this country! Very seldom, 
now, do we encounter it as a menace. Our elections are 
cleaner; wholesale vote buying has been ruled out at the 
mandate of a people educated and aroused to its danger. 
Very seldom do we see the cynical, craftyfaced lobbyist de- 
bauching the furtive, flabby-hearted public official. But with 
the downing of that menace, let us not blind ourselves to the 
existence of another, just as demoralizing and just as danger- 
ous. AS we conquer money corruption, let us beware of that 
form of intellectual dishonesty commonly called hypocrisy. 
Difficult as it is to prove, we know there is a great deal too 
much of it today. Men indulge in it with all sorts of pur- 
poses in view, many of them political, They are willing 
to take the chance because no jail sentence can follow con- 
viction. They live in the hope that ultimate discovery and 
political punishment will be deferred until their ends are 
accomplished. I wish there were less use made of phrases like, 
‘putting it over’ and ‘getting away with it.’ Rather let us 
hear more frequently the question, ‘What ought I to do?’ 
Tell the American people the truth. The man who does so 
not only lives up to his responsibilities as a citizen—he proves 
his faith. It is fidelity that will save the Republic.” 

(Continued on next page) 
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ASSOCIATION OF LIFE INSURANCE 
PRESIDENTS—Continued 

“How Adequate Supervision May Promote I[nsur- 
ance Progress” was assigned to Hon. H. O. Fish- 
back, 
President, National Convention of Insurance Commission- 
ers, Olympia, Wash. Mr. Fishback is a big man and 
handled his subject in a big way to wit: 

“Commissioners or superintendents of insurance are no more 
infallible than any one else and should always try to approach 
every matter of importance with a fair and open mind. 

“T believe that one of the best things that your association 
can possibly do is to appoint a representative in each state, 
presumably some good attorney, who is always ready to 
meet the supervising official of the insurance department and 
both of them lay their cards on the table, and plainly and 
fairly discuss all matters of general interest both to the public 
and to the companies.” 


“The Significance of the Recent Growth in Life 
Insurance” by Mr. Henry S. Nollen, 


President, Equitable Life Insurance Co. of Iowa, was a 
clear analysis of the business by a practical man. The 
following is merely a hint as to the manner of his handling 
of the subject: 

“We measure values by comparison, and, therefore, in order 
to supply a proper perspective for the current year’s trans- 
actions, the corresponding records for the past seven years 
are presented in the following nine geographical divisions 
which usage has standardized in the discussions before this 
Association: 

GROUP I: New England—Maine, New Hampshire, Vermont, 
Massachusetts, Rhode Island, Connecticut. 

GROUP II: Middle Atlantic—New York, New Jersey, Penn- 
sylvania, Delaware, Maryland, District of Columbia. 

GROUP III: Central Northern—Ohio, Michigan, Indiana, Il- 
linois, Wisconsin. 

GROUP IV: South Atlantic—Virginia, West Virginia, North 
Carolina, South Carolina, Georgia, Florida. 

GROUP V: Gulf and Mississippi Valley—Alabama, Missis- 
sippi, Tennessee, Kentucky, Louisiana. 

GROUP VI: Southwestern—Missouri, Arkansas, Texas, Kan- 
sas, Colorado, New Mexico, Oklahoma. 

GROUP VIL: Northwestern—Iowa, Minnesota, Nebraska, North 
Dakota, South Dakota, Wyoming, Montana, 

GROUP VIII: Pacific—Washington, Oregon, N ia, Cali- 
fornia, Idaho, Arizona, Utah. 

GROUP IX: Dominion of Canada—All Provinces. 

“The Middle Atlantic group is clearly far in the lead in 
volume; and next in rank is the Central Northern group. All 
other groups fall much below the leaders, and vary in a lesser 
degree from each other. 

“To show the corresponding graphs for the entire United 
States would be impractical, on account of the size of the 
chart required. The following are the figures for the past five 
years: 

Aggregate in United States in Millions of Dollars 


Year Production Gain 

1919 $7,809 $6,009 
1920 10,105 6,401 
1921 8,730 3,702 
1922 9.774 4,307 
19233 Est. 11,710 seccce 


“This shows that until the current year, the maximum produc- 
tion and gain for the entire country was recorded in the year 
1920, and an examination of the different groups upon the 
chart indicates that only in the Middle Atlantic and Pacific 
groups the production had, in 1922, slightly exceeded 1920, 
but for all other groups it had continued far below that peak 
year. In gain the 1920 record has not been equalled in any 
section. In industrial business the new issues and gains, 
with few exceptions, have steadily increased each year. The 
reductions occurred in the ordinary branch. 

“Upon the whole, the aggregate volume of business for the 
United States has more than doubled in this five-year period. 











“Upon analyzing this record of growth of life insurance to 
inquire into its cause, the first question that suggested itself 
was: What relation does this growth in insurance bear to the 
increase in population? For this purpose, Chart III was 
prepared, delineating the per capita of insurance in force on 
January ist of each of the years under observation; and in 
order to make the comparison as fruitful as possible, they are 
based upon the number of white males 18 years of age an 
over, which represents, in general, the class from which police 
holders are selected—female risks forming a comparativ 
small number in the body of insured lives. The population for 
each year was found by interpolation from the United States 
census of 1910 and 1920. 

“The amount of insurance per capita is shown for each 
geographical division and for the entire United States. It 
has markedly risen in every group and more rapidly than 
during the preceding ten years, indicated by the slant of the 
line in the chart, preceding January 1, 1918. If this were ex- 
tended backward for eight years, it would point to an average 
of $515 per capita for the United States in 1910. 

“In the past seven years, the average for the United States 
has risen from $915 to $1,582 per capita. The highest average 
has been maintained in the Middle Atlantic group, mounting 
from $1,082 to $1,983—an increase of 83%. The New England 
group figures run from $1,040 to $1,720—an inerease of 65%. 
All the other groups are below the United States’ average. 

“In the Northwestern group there was a notably rapid rise 
in the years of 1918 to 1921, which removed it from the lowest 
rank to fifth place; but the past two years showed a marked 
slackening in rate of increase, although the net results in five 
years places this group in the lead with a rate of 113% gain. 

“All of the groups now register a larger average amount per 
capita of insurance than the highest group recorded in 1918.” 


Harry Toulmin, M. D., 
Vice-president and Medical Director, Penn Mutual Life 


Insurance Co., read a most informative paper on: 


“The Story of Life and Death in 1923.” 
“Farm Mortgages Not a Lien But a Support” by 


Mr. Lee A. Phillips, 


Vice-president and Treasurer, Pacific Mutual Life Insur- 


ance Co., was to many a new thought. He closed his 
paper with the following: 


“The greatest good to the farming industry will come when 
the farmer is made to realize that his ‘silent partner’ insists 
on a legitimate use of the funds borrowed in the upbuilding 
and advancement of farming, and that the farmer who does 
not so use his funds cannot have loans from the insurance 
companies. It is a mistake to loan simply upon the value of 
the security. The loan should also be based upon the honesty, 
industry, thrift and capacity of the borrower. In a w 
personal contact with and constant supervision of the borro 
contribute both to his success and to the security of the loan. 
When the farmer is made to appreciate the loan as a coop- 
eration with him and an encouragement of his thrift and in- 
dustry, he will regard his ‘silent partner’ as a welcome, if 
necessary one, and appreciate that his mortgage is not entirely 
a lien, but in greater measure a support.” 


“Tnsulin In Its Relation to:Life Insurance,”’ 
This important topic was ably treated by Dr. George 


H. A. Clowes, Indianapolis, Ind. The following pertinent 
suggestions should be most carefully considered by life 
insurance executives: 


“The principal of life insurance problems resulting from the 
discovery of Insulin are— 

(1) “Fraudulent use of Insulin to cover diabetes and thus 
secure insurance, This will be very difficult to detect by direct 
means since Insulin is not identifiable by any chemical means. 

(2) “Health conservation work among policyholders and ap- 
plicants for insurance who are found on examination to have 
diabetes. The insurance companies should certainly fully in- 
form all examining physicians regarding the remarkable results 
now being obtained from the use of Insulin. They should 
notify all policyholders, giving them an opportunity to be 
examined, thus insuring the recognition of diabetes in an 
early stage and permitting of treatment before the cases be- 
come serious. 
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(3) “The question of substandard insurance on impaired lives 
so far as diabetics are concerned, From present indications 
and data available after a period of a year and a half there 
appears to be no reason why diabetics who are responsible 
and intelligent individuals having an interest in keeping their 
health and willing to subject themselves to constant treatment 
should not be granted policies of this type, but this is a mat- 






an opinion. All 1 can say is that the diabetic who is intelligent 
and has strength of character has now an immensely improved 
life expectation and he no longer is faced with the certainty 
of gving gradually down hill as has been the case hereto- 
fore.” 


@: regarding which I should not be so rash as to express 


Mr. J. Lb. Reynolds, President of the sister associa- 
tion, The American Life Convention was most happy 
in his address and was particularly human in the 
points he made. 

The complete proceedings of this convention, 
when printed, should be in the library of all life in- 
surance executives and every manager of agents. 


A DISTORTMENT OF FACTS 
We have received from one of our subscribers a 
so-called statistical chart, the title of which is as 
follows: 
REPRINT FROM JUNE, 1923 
STATISTICAL CHART 


For explanations see opposite side 


Net 
Insurance Rank Reserve Amount 
Name of Company in in Liability at 
Force Size Risk 
A B C D E 
Total Sur- Rank Ex- Rank Death 
Surplus plus in pense in Loss 
(Amortized per Safety per Economy per 
Value) M M M 
F G H I J K 


(Details and figures omitted Ed.) 


The statistics shown in this chart because of its 
misstatements and contradictions make it grotesque 
persons versed in Life Insurance. 

The true nature and purpose of Life Insurance 
Reserves are completely ignored. 

Fortunately this age is so enlightened regarding 
Life Insurance Economics that most people realize 
that the “Reserves” held by the companies are for 
the purpose of enabling such companies to offer 
insurance at a level annual premium through a guar- 
anteed contract. 

The absurdity of the contention brought out in 
the chart is very clear when one considers that a 
company may apparently increase its safety by 
transferring part of the reserve to the surplus. As 
an illustration, let us assume the following case of 
a company having one billion in force with reserve 
and surplus as shown below: 


EMSUPAMCE I TOTCE. 6 occ ccccccccs $1,000,000,000 
I a i i a kale wit Bill 180,000,000 
Amott Ot IGE... cc ccccccccces 820,000,000 
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PC, 6 «2 0064 b0 un ene sneer 8,000,000 
og ee ree 9.75 


The factor of safety, according to the Statistical 
Chart, would be 9.75 per thousand of the amount 
at risk. If ten million of the reserve were trans- 
ferred to the surplus, the factor of safety would 
jump from 9.75 to 21.7 indicating that the company 
by this transfer is twice as safe as it would have 
been under old conditions. According to such com- 
parison the less reserve a company holds the safer 
the policyholders are. 

True Life Insurance is something more than a 
mere arrangement or Classification of figures. 

The time has gone by when ficticious propositions 
can supplant Life Insurance facts. 





LIFE INSURANCE SALES RESEARCH BUREAU 


On December 24 the Bureau announced the following: 

November sales of ordinary life insurance in the United 
States amounted to approximately the same figure as Oc- 
tober sales according to hgures just published by the Life 
Insurance Sales Research Bureau of New York. The 
sales by companies doing approximately 80 per cent of 
the ordinary legal reserve business amounted during 
November of this year to $480,227,000 of insurance as com- 
pared to $403,682,000 of insurance in November of last 
year, an increase of per cent. This increase or a 
greater one was shown by all sections of the country 
except the western, southwestern and -Pacific sections. 
The southwestern section was the only one to show an 
actual decrease during November of this year from No- 
vember of last. 

Sales during the eleven months ending November 30th 
amounted to $5,242,950,000 of insurance as compared to 
$4,402,085,000 during the same period last year. The in- 
crease of the eleven months of this year over last is 19 
per cent, the same as the increase of November of this 
year over November of last. The ordinary life insurance 
business in the country as a whole is running close to the 
records established early in the year. 

During November, of the eight sections into which the 
country has been divided by the Research Bureau, three 
showed a greater increase than the average for the 
country as a whole over last year. These sections were 
New England, the central, and west central states. The 
middle Atlantic states showed the same increase. Three 
others, the southern, western and Pacific sections all 
showed a less increase, and the southwestern section 
showed an actual decrease of 8 per cent in November, 
although for the first eleven months it is still 18 per cent 
above the eleven months of last year. 

The November sales of ordinary life insurance in Can- 
ada during November of this year were 26 per cent 
greater than in November of last year according to figures 
just published by the Life Insurance Sales Research Bu- 
reau of New York, which issues its reports on the basis 
of figures from companies doing about 85 per cent of the 
ordinary legal reserve business in Canada. The actual 
amount of sales of these companies in November was 
$34,165,000 of insurance. This is 16 per cent greater than 
the average volume of sales during the first eleven months 
of the year. 

The increase in life insurance sold this year over last 
was most marked in the central portion of the Dominion. 
Sales in the provinces of Quebec, Ontario and Saskatche- 
wan amounted in each case to about one-third more than 
last year. British Columbia, Prince Edward Island and 
Newfoundland were the only provinces that did not 
show some increase over last year. Sales for the first 
eleven months of this year averaged for all of Canada 
15 per cent greater than in the corresponding period last 
year. 
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REPORTS UPON COMPANIES AND ASSOCIATIONS 








AETNA LIFE INSURANCE COMPANY, 
HARTFORD, CONN. 
Reduces “Participating”? Premium Kates, 


This Company announces substantial reductions in premium 
rates on participating policies, and increased dividends on such 
policies now in foree, are among the several important changes 
contained in the Aetna Life Insurance Company’s new rate 
manual, which will become effective January 1, 1924. Reductions 
in semi-annual, quarterly and monthly premiums, and the liber- 
alization of a disability clause in the participating departmen:, 
also are provided for in the new manual. 

In a formal announcement of the manual changes just mace 
public the company says: 

“The Aetna Life Insurance Company not only has one of the 
largest non—participating life businesses in the world, but in its 
participating department it also ranks among the great com- 
panies of the country. Through its conservative management 
in the past, it has built up a large surplus in this department, 
and is now justified in substantially decreasing the cost of in- 
surance to its participating policyholders through an _ increase 
in dividend seale. This is done with confidence that the dividend 
scale now being adopted can be maintained and even increased in 
the future on continuation of normal business conditions.” 

The reductions for semi-annual, quarterly and monthly pre- 
miums will be effective on all plans of life insurance. The extra 
cost of paying semi-annual and quarterly has been reduced from 
one-half to one-third below that formerly in effect. The cost 
of paying monthly premiums under the new plan is no higher 
than that formerly charged on quarterly payments. 

Participating straight life and limited payment policies are 
offered in the new manual to replace the former participating en- 
dowment at age SS policy, Which is eliminated. The decided pref- 
erence for straight life in the cases of long term policies, and 
the far superior old age income policies now offered, have helped 
to bring about this change. The guaranteed value for these 
new participating policies will be the same as for non-participat- 
ing. 

This information was “‘bulletined” to subscribers entitled thereto 
on December 13. 

Enters Sub-Standard Field 

This company announced today (December 28th) that it has 
completed plans for the writing of a general sub-standard busi- 
ness and that its agents have been notified to accept such risks 
beginning January Ist. 

Heretofore the company has limited its sub-standard  busi- 
ness to over-weights and a few of the more hazardous occupa- 
tions. Having made an exhaustive study of the general sub- 
standard field, the company has worked out a plan whereby 
persons with certain organic physical defects, which previously 
barred them from enjoying the benefits of insurance, can now 
obtain protection. 

Under the Aetna’s plan, those who are unable to pass the 
standard examination will be divided into four classes, to be 
known as A, B, C, and D. The first four classes will be accepted 
in amounts not to exceed $100,000 under the first or class A 
rating, and with proportionate reductions in the less desirable 
classey. All risks accepted under these classes will pay an 
additional premium and will be given a higher age rating. 

If at any time a medical examination in connection with new 
insurance, or a special examination at the insured’s expense, 
shows that he has become eligible for insurance at standard 
rates, the policy will be rewritten at the original age with 
standard values, and the difference between the cash value of 
the old policy and the rewritten policy will be refunded to the 
insured. 

In connection with its decision to enter the sub-standard field, 
the company said: 

“To broaden our service to the public and to increase our 
facilities to our agents and brokers, we take pleasure in an- 
nouncing that from the first of January, 1924, we shall commence 
writing a general sub-standard business, 

“In doing this we are offering insurance to applicants who 
heretofore have been unable to obtain it in this company, and 








to a class of people who need it most. We are offering to our 
agents increased facilities that should prove of value to them. 


“We regard this as one of the most important steps take 
by the company in recent years.” 

This information was “bulletined” to subscribers, entitle 
thereto, December 28, 1923. 


AMERICAN LIFE INSURANCE COMPANY, 
DETROIT, MICH. 
Keport of Examination Reviewed. 


This company has recently been examined by the Insurance 
Departments of Michigan and lowa. The examination was made 
as of September 30 and the report dated October 25, 1925. 


Financial Statement—Extracts 


i «. « « Wiese bundsacetabeeskehwseeees $7,672, 766.82 
Dh « « « ishevinbabdasenbaeesedsoasebdssosates $6,980,450.91 
Ds: © «& O & 6 BECHER NSESREROESEESE NEG ad O44 040406R050 $200,000.00 
ENS. 6: & we 050660604004600540 0088 9060088006006 00 086 $103 .656,72 
i ts oie radia A eee e Rens eNheeaESee $64.255,701.49 


History 

“The Northern Assurance Company of Michigan was incorpo- 
rated under the laws of the State of Michigan on January 24, 
1907, with its principal office in the City of Detroit, and began 
business October 18, 1907 with $100,000.00 capital and $25,000.00 
surplus. The par value of the stock is $50.00 per share. The 
Company has paid dividends to stockholders as follows: $3,000.00 
in 1909, $4,000.00 in 1910, $5,000.00 in 1911, $5,000.00 in 1912, $5,-- 
000.00 in 1913, $5,000.00 in 1914 and $5,000.00 in 1915. No dividends 
have since been paid. The total dividends paid stockholders since 
organization amount to $32,000.00. In July 1921 the articles of 
association were amended changing the name of the Company to 
the American Life Insurance Company. The amendment was 
approved by the Commissioner of Insurance of the State of 
Michigan on July 28, 1921 and filed as of August 1, 1921. At a 
special meeting of stockholders held on December 27, 1922, a 
resolution was adopted amending the articles of association in- 
creasing the capital stock to four thousand shares at $50.00 par or 
$200,000.00. In consequence the Board of Directors on the same 
date declared a stock dividend of $100,000.00, 


Reinsurance 


“The matter of reinsurance was fully commented upon in © 


last report of examination dated March 27, 1922, showing 
Company’s financial condition as of December 31, 1921. Your 
examiners therefore at this time will only briefly state the 
transactions in connection with the reinsurance agreement. 

“The first reinsurance treaty between the American Life In- 
surance Company of Detroit and the American Life Insurance 
Company of Des Moines was made as of July 31, 1921. At that 
time the American Life Insurance Company of Detroit took over 
$52,919,064.49 of insurance, 

“Because of conditions preventing the immediate dissolution 
of the American Life Insurance Company of Des Moines, it con- 
tinued in business in limited territory during the balance of 1921 
and all of 1922, and as of December 30, 1922 the second rein- 
surance agreement was made under which the American Life 
Insurance Company of Detroit took over the business then on 
the books of the American Life Insurance Company of Des 
Moines, amounting to $904,269.90. 


“A few policies were written by the American Life Insurance 
Company of Des Moines in the State of Washington in the early 
part of 1923 and were not covered by either of the previous re- 
insurance agreements. Therefore a new reinsurance agreement 
has been entered into as of Septembr 30, 1923 which has been 
approved by both Compantfes under which the American Life 
Insurance Company of Detroit will take over, on approval of the 
contract by the Commissioners of the States of Iowa and Michi- 
gan, $100,300.00 of insurance. We understand that this reinsur- 
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ance agreement is final inasmuch as the American Life Insurance 
Company of Des Moines has not written any business during the 
past few months and will not write any business in the future. 
Real Estate 

“This Company has invested in real estate the sum of $323,- 
896.14, of which $227,000.00 is represented by the balance due, 
(less an incumbrance of $300,000.00), on a land contract in con- 
ection with the sale of their home office property. In accordance 
‘ith a resolution passed by the Board of Directors on December 


© 1922, the home office property, which is located on the North- 


west corner of Cass and Fort Streets in the City of Detroit, was 


sold to Mr. Henry W. Leach of Detroit for the sum of $615,- 
000.00, less a commission of three per cent on the said purchase 


price on the payment by Mr. Leach of the sum of $85,000.00 in cash 


and the execution of a land contract for the balance of the 
purchase price of $530,000.00 providing for the payment of in- 
terest of tive per cent payable semi-annually and the payment 
of $3,000.00 on the principal each six months for a period of 


five years when the balance of the purchase price shall be due; 
suid land contract to be in usual form and provide among other 
things for the Company causing the property to be reappraised 


at any time Mr. Leach may request within five years from the 
date of the contract by the Michigan Insurance Department, and 
to ut that time loan Mr. Leach at his request an amount not 
exceeding fifty per cent of the then appraised value of these 
premises, 

“Such ai contract dated December 153, 1922 was entered into 


with Mr. Leach and the Company allowed him a discount in the 
form of a commission of $18,450.00. It is our understanding that 
Mr. Leach party to this contract, provided those in-— 
terested = in Company would take a half interest with him, 
and the now stands Mr. Ayres, President of this 
Company, has at least verbally to the liability 
for the one-half interest. 

“A further transaction in with this property was 
made as of December 30, 1922, whereby this Company in accord- 


become a 
the 
situation 


agreed 


ais 


assume 


connection 


ance with a resolution by the Board of Directors deeded this 
property to Marion O. Rowland, who is Secretary of the Com- 
pany. in consideration of $530,000.00, $300,000.00 of which was 
to be eash and the balance $230,000.00 a land contract, which 
sale would be subject to a contract previously made with Mr. 
Henry W. Leach. The Company's records and files show that 
this property was deeded on December 30, 1922 to Mr. Rowland, 
and that on the same date he placed a mortgage of $300,000.00 
upon this property with the National Bank of Commerce of 
Detroit, and that this Company received from the National Bank 
of Commerce $500,000.00 in real estate mortgages and a deed 
from Mr. Rowland subject to the mortgag: of $300,000.00. These 
transactions merely reduced the Company's apparent equity in 
this property by $300,000.00 and increased their mortgage loan 
account by the same amount. 

“There has sinee been paid on the Leach contract one semi- 


Oo payment of $3,000.00, thereby leaving a batance in the 

edger account of real estate of $227,000.00 relative to the former 
home office property. 

Mortgage Loans 

“The 

mortgage 


records show an investment in real estate 
loans of $5,468,205.90. Of this amount there is on 
deposit with the Michigan State’ Treasurer $208,500.00 and with 
the Department of Insurance of the State of Iowa $3,419,855.00. 
These deposits were verified from certificates furnished by proper 
authorities. The mortgage records were reconciled with the 
ledger account and the mortgage files were carefully examined, 
which properly accounted for the balance of the mortgages which 
are in the home office of this company. All loans appear to have 
been made in accordance with the Michigan Statute governing 
this form of investment. 

“At the present time there is in process of foreclosure sixty- 
five mortgages amounting to $171,527.31. For your convenience 
and in order to disclose the fact that the great majority of 
these mortgages were inherited by this Company as a _ result 
of their reinsurance of the American Life Insurance Company 
of Des Moines, we are setting forth in the following recapitula- 


Company's 


tion the number of mortgages in the process of foreclosure in 
the different States and the total amount involved. 

Recapitulation 
Name of State Amount 
i) (i +. : - teecendeneeebbbennseudekesdbeteces $50,651.84 
i Cn: « u's ceneanetebeueeatenunes chekenewewe ‘ 35,470.88 
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ee ne ee a 12,192.44 
Dis « & ¢ senbeendenebedetibinbee casemate 12,200.00 
Di. ¢ «= « « ndesendeneseonunedboenteseabuuesateucs 10,283.36 
DL. « » 6 « ¢eepeeusdbedtenwbecbeeetintbebonmnne 7,667.04 
DD. . « « @naeeedeeenmtedsatesessnnenteensenbent 6,305.28 
DS « «6 euwededsenentensaccansenenseendeneneett 3,525.00 
Di. « . 2 + bedeedeeeeknewebwenbosecuesnuuneee: 17,947.02 
Dit. » 6» “ dhebaedd~entidenebideedbeenmumeaeneanaees 15,284.45 
Ts 4 6a © ORSON SORNeAN Kees ebenneeeneetaNener $171,527.3 








Annual Dividends 
“The Company has been paying, on the annual dividend busi- 


ness taken over through the reinsuring of the American Life 
Insurance Company of Des Moines, such dividends as to make 
the net cost approximately equal to th: non-participating rates 
that were in use by the Des Moines Company. This method 
of paying dividends, which was put into effect in 1922, has been 


continued during the year of 1923. Beginning January 1, 1924, 
this Company intends to pay dividends according to a scientific- 
ally calculated dividend schedule. The disbursements for dividends 


during 1924, as estimated by the Company, will be nearly as 
great under the new scale as the 1925 dividend disbursement. 


Deferred Dividends 

“The Company has followed out its intention of transferring 
all deferred dividend policies to either the non-participating or 
annual dividend plan. Each policyholder was required to send 
to the Home Office a signed statement of release of Hability on 
his former deferred dividend policy. The Company paid $33,- 
290.00 in settling these claims, of which $22,399.11 was paid dur- 
ing 1922. No deferred dividend policies remain outstanding at 
the present date. 

“It will thus be seen that the Company offered as a cash settle- 
ment to each policyholder the amount held to the credit of his 
deferred dividend policy on the books of the American Life In- 
surance Company Des Moines. This settlement did not give 
to deferred dividend policies liberal treatment as was ac- 
corded to annual dividend It merely wiped out a lia- 
bility shown to be inadequate in a former report of examination 
which was held against deferred dividend policies by the Des 
Moines Company prior to its reinsurance in the American Life 
Insurance Company of Detroit. However, it is the contention of 
the officers of the American Life Insurance Company of Detroit 
that the reinsurance agreement was entered into on the basis of 
the reserve as set forth by the Des Moines Company and there- 
fore settlement was made on that basis.”’ 

The report was signed by L. J. Treanor, Chief examiner, 
gan Department and E. R. Holmes, Examiner for the lowa De- 
partment who were assisted by Messrs. Paul Broughton, F. C. 
Parker and W. E. Goodman, examiners of the Michigan De- 
partment of Insurance, and R. F. Preston, examiner of the Iowa 
Department of Insurance. 


of 
as 


policies. 


Michi- 


BANKERS LIFE COMPANY, 

DES MOINES, IOWA 

of Examination Reviewed 
examined by the Insurance 


Report 

This company has been 
ment of lowa. 

The examination was made 
report is dated August 1, 1925. 
pany’s business and much 
tained in connection with 
the assessment plan. 

The financial statement 
slightly from the 


Depart- 


as of December 31, 1922 and the 

It covers all phases of the com- 
devoted to the funds main- 
Insurance formerly written upon 


space is 


the 


as prepared by the examiners differs 
financial exhibit published in Best’s Life In- 


surance Reports, 1923, pages 4-59 as illustrated below:— 

Examiner’s Best’s 
Report Report 

Ga x¢-cesieduondeda BES | Bic vcikcnissciswe< $56,634.293 
PD didewcakatdsensen ON Shs kdaceecdacee -sees $1,770.408 


Examiner’s Comments—Extracts 
Annual Dividends 

“In accordance with Resolution No. 6543, adopted at the March 
2, 1920 meeting of the Board of Directors, April 1 of each year is 
designated as the date upon which the schedule of annual divi- 
dends for the year following that date shall be in effect. In 
the years 1921 and 1922 the same schedule of annual dividends 
was adopted as was in force beginning April 1, 1920, with the 
exception of a change in the interest dividend on supplementary 
contract as noted below. 

(Continued on next page) 
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“The Compzny pays dividends at the end of the first policy increase these annual expense items at their discretion, but, that 


year, the first dividend being contingent upon the payment of the 
year’s premium while the second and subsequent annual 
dividends are due at the end of the policy year and are not con- 
tingent on the payment of the next year’s premiums. 

“On life and endowment policies (single life) the dividends are 


second 


made up of the following three factors: (1) mortality saving 
which commences with 983390 of the tabular cost at age 20 and 


grades down to a constant of 10% of the tabular cost from age 
65> onward; (2) interest saving which is 1.5% of the initial re- 
serve; (3) expense saving. The last factor is the loading less 
a constant expense charge of $1.75 per thousand from the first 
to the twenty-fifth years. There is an additional expense charge 
during the first nine years of 13% of the premium and 
from the tenth to the twenty-fifth years the expense charge 
grades down from 12.9% to 9% of the gross premium. 

“On life and endowment (joint lives) the mortality 
saving is made up of the same percentages as those upon single 


gross 


policies 


lives except that the joint equal ages are substituted for the 
single ages. The interest factor is 1.5% of the initial reserve. 


for the expense charges are the same as 
constant expense charge 
adjustments were made 
dividends continu- 


used 
percentages but the 
A few minor 
order to make the 


The percentages 
the single life 
is $2.50 per thousand. 
at the younger ages in 
ally increase 

“On convertible term policies 45% of the loading is returned the 
first year and this percentage constantly increases by 1% until 
94% of the loading is returned at the end of the tenth year. 

“On the 10 year renewable term plan 48% of the loading is re- 
turned the first year and this percentage constantly increases by 
WaY. until of the loading is returned at the end of the 
tenth year. 

“The interest dividends for the year April 1, 1922, to April 1, 
1923, upon supplementary contracts are based on an excess in- 
terest rate of 1.5%, making a total rate of 5% paid. The surplus 
interest return in connection with dividend additions remains at 
1%. 

“The interest upon dividends left with the Company is based 
on an excess interest return of 1.3%, making a total of 4.8% 
allowed on such dividends. 


A .TI% 


Guarantee Fund 

“This fund is governed by Sections 2 and 4 of Article 10 of 
the original Articles of Incorporation and consists of the guar- 
antee deposits received from the holders of assessment certificates 
still in foree. This fund is being handled by the Company 
strictly in accordance with the above quoted Sections of the 
original Articles of Incorporation. 

“When an assessment member exchanges his certificate for a 


level premium contract as provided for in Section 10 of the 
amended By-Laws, his guarantee deposit is transferred to an 
account known as the Exchange Addition Fund. In case the 


amount of insurance is increased at the time of making such 
transfer, only the pro rata part of the guarantee deposit as repre- 
sented by the amount of the policy is transferred to this fund, 
and the balance of the guarantee deposit is transferred to the 
Emergency Reserve Fund. That is, if a member having a $2,000 
certificate taken at age 40 at the time of joining the Association. 
made a guarantee deposit of $40.00 and in case the amount of in- 
surance was decreased to $1,000.00 at the time of changing the 
assessment certificate for a level premium policy, $20.00 would 
be transferred to the Exchange Addition Fund and $20.00 to the 
Emergency Reserve Fund. At the time of death of a member 
holding one of these exchanged policies, the amount transferred 
to the Exchange Addition Fund is returned to the beneficiary. 
In case the policy is terminated other than by death the amount 
of the member's deposit to the Exchange Addition Fund reverts 
to the Emergency Reserve Fund. You will note from this that 
no part of the assessment member’s guarantee deposit ever be- 
comes a part of the level premium fund of the Company. 


Contingent Fund 

“Section 5 of Article 10 of the original Articles of Incorpora- 
tion, defines the Contingent Fund as consisting of all moneys 
collected for the purpose of defraying expenses in connection with 
the transanction of the business of the Association, and is com- 
posed of an annual tax of six per cent of the Guarantee deposit 
to be collected from all members joining the Association prior 
to July 1, 1888, and ten per cent of the Guarantee deposit to be 
collected from all members joining the Association since July 1, 





affect members admitted prior thereto. 
dues are collected from the assess- 
installments, payable in January 


no such increase shall 
These semi-annual expense 
ment members in semi-annual 
and July of each year. 

“Sufficient test checks of general expense items were made to 
satisfy your examiners that the amount of semi-annual dues col- 
lected was approximately sufficient to pay the actual cost o 
operation as concerns this group of members. © 

“At the meeting of the Board of Directors on July 1, 1919, the 
following resolution was adopted: 

‘That by May 1, 1921, and at the end of three 
thereafter the Company will investigate the operation of Section 
11 of the By-Laws of the Company as of the preceding December 
sist, and if any such investigation indicates that the Section has 
not been operated satisfactorily, it will be amended in such a way 
to work substantial justice to both the assessment certificatehold- 
ers and legal reserve policyholders. Such a report will be made 
to the Insurance Commissioner of the home state.’ 

“Such an investigation covering the years 1919 and 1920 has been 
made and the reports filed with the Insurance Department of 
lowa. 

“Your examiners have made investigation as to the Company’s 
methods in handling reinstatements of lapsed assessment members 
and find that liberal treatment is accorded them in all instances 
irrespective of age or length of membership: the only require- 
ment being non-hazardous occupations, the member's certificate 
of continued good health and the payment of delinquent assess— 
ments, 

“The average age of the assessment 
years 1921 and 1922 was as follows: 


each years 


certificateholders for the 


Year Average Age 
a eee meer an ts ey one er Tee ee a a en ee ee Do.0 
EE ee eee er a ee D6.4 


“The following schedule shows the change in the assessment 
business during the period of this examination: 


Assessment Business 








Number Amount 
Ge Cr GE, a cccncneceeecssuewees 115,087 = $250,174,000 
es, SE i itcckcccusdusesckenndéeees Dol 1,064,000 
115,619 $2381,238,000 

ee 3,451 6.902, 
a 112,168 $224,356.000 
ee: SY Pn cc nccccacsvansecesaebes 489 978,000 





112,657 


$225.814,000 


e.g 8. i cwtncsssceecsss o.ol12 6,624,000 
Outstanding, end of 1922.........cccccccccccce 109,345 i 


Policy Forms 

“The Company issues only annual dividend, participating poli- 
The additional total disability and double indemnity pro- 
visions are included only upon special request of the insured. 
All policy forms and riders in use by the Company were examined 
and have been appraved by your Department. 

“The following schedule showing the maximum limits of re- 
tention by the Company on all policies whether issued before or 


cies, 


after January 1, 1921, became effective January 1, 1921, and is 
now in force: 
Life, Limited Pay 

Class Life and Endowment Term 
Male ne a 
Male I a 
Male CE I en ee $25,000 
Male in. . 5 is 4) Mech ecebeteaeseueeeens 15.000 
Male i 1 + « < ns bebe beeneneeeeeeeeeees 10,000 
Female ages 15-60 inc. ..... ee ee 66660 

“The maximum disability limit of retention is: 

EE eT $25,000 
PT DEL in. & o SadedeseeneNeneeseeesucsosse 200 per month 


indicated is reinsured in com- 
The reinsurance con- 
The Company does 


“The excess over the amounts 
panies licensed to do business in Iowa. 
tracts were inspected by your examiners. 
not reinsure any Double Indemnity Benefits. 
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“The following schedule shows the legal] reserve business in 
force December 31, 1922, according to kind of policy: 





Number Amount 
.. £2 QRPPerrrrrrcrrirrerrrrrrr rere 105,604 $305,415,271 
EE ee 44,997 106,211,270 
TUS 6 & & 6 CORSO OESéRO CeCe eéKeEsceERe eee 8,913 30,054,179 
J? Sl . « . éctee RN ENEREES eel mee 1,723,065 

159,514 $443,403,785 


@::: this amount $91,876,717 is exchanged assessment business. 
he amounts exchanged in 1921 and 1922, from the assessment 


plan to legal reserve, were: 


«sO POT TTTTTTITTTTT ITIP TTL TTT Terre Terre $795,500 
PPTL ILITITTLT TTT TTT TTT Tere 571,000 


Death Claims 

“All claims reported and which were compromised, delayed or 
scaled on account of age discrepancy were examined in detail. 
No compromised or scaled claim settlements were found that were 
not fully justified. Numerous other claims were inspected and it 
was found that all were paid promptly upon due proof of 
death of the insured. 

“It is the disposition of the Company to settle all claims in 
accordance with the terms of the policy or certificate and the 
absence of litigation shows that satisfactory settlements are made. 

“As regards class of business, the death losses paid in 1922 were 
in round numbers as follows: 


DEE GERONEE, .0. i. 6 6 cee heckscewessncersceces $4,520,000.00 
eS Wh ob bh ckcaccdcncccecsesonsecaee 2,357,000.00 
The losses on level premium business were: 

.°. ¢ « naceuneseeseseeaweudieusuunes $1,355,000.00 
OE, PUUESON, oc 4 6 C6 eb cedecceccecesceeseeese 1,002,000.00 
Mortgage Loans 
“The Company has 4,073 mortgage loans amounting to M6,- 


653,732.12, all being first liens upon the properties securing the 
same. Of these loans 3,448 amounting to $58,654,634.52 are on 
Iowa farm lands, 108 amounting to $4,409,700.15 are on city and 
town properties in Iowa, 252 loans amounting to $1,766,790.00 are 
on Texas lands, 82 amounting to $996,724.95 are on Minnesota 
lands, and 83 amounting to $825,882.50 are on South Dakota lands. 
The Company at present is not loaning in any other than the 
above mentioned states. 

“The following schedule shows the amount of loans at the 
various interest rates and the average rate earned on mortgage 
loans: 





Rate Amount 
Ee ee $20,000.00 
ee 14,300.00 
ee eT ee ee 1,556,570.00 
DM <'s @ 6 400ebeeeenseseredenuenne ‘ 18,000.00 
EP re ee ee ee 16,616,637.49 
a ee ee ee 17,699 ,097.07 
De -b 6 d. 6 SdOCRCRRCENEMEKesECnREeneees 9,873,500.00 
Se ee ee eer 6,000.00 
, SPP rrrreer rrr er Tere TT ee 656,950.00 
P< © © & Chasasdeateeuisesiscceseanes 167,265.00 
hs ¢ & HW eddeenennwaeensoesosueceuds 25,412.56 
i $46,653 ,732.12 


“The loans were verified by inspection of the actual loans in the 
office of the Company and by Certificate from the Securities Clerk 
of your Department. 

“Your examiners find that loans amounting to $993,083.68 are 
in the office of the Company and there are on deposit in your 
Department loans in the sum of $45,660.648.44. 

“Included in the Mortgage Loans of the Company are four 
loans amounting to $5,300.00 which represent funds deposited 
with the Company by four old assessment members. These 
funds were invested by the Company to yield the members 5% 
per annum. The interest accumulation from these investments 
is placed in the ‘“‘Future Call Fund” to the credit of these mem- 
bers and used to pay assessments as they become due on their 


certificates. The Company no longer accepts deposits of this 
nature. 
“Foreclosure proceedings have been instituted on 21 loans 


amounting to $277,100.00. Your examiners are informed that on 
7 of these loans amounting to $104,500, foreclosure proceedings 
have either been dismissed or the loan paid in full. One 
loan of $12,000.00 has been actually foreclosed and the Company 
now has a sheriff's deed to the land. 











Se 








“The basis of valuation of the Company is American Ex- 
perience 314% level on policies issued from November 1, 1911, to 
March 15, 1920. On all examined business issued subsequent to 
March 15, 1920, the reserves used for valuation are American Ex- 
perience, Select and Ultimate 34%. Exchanges from assessment 
certificates are valued on the level basis. Assessment certificates 
are valued as yearly renewable term contracts—American Ex- 
perience 344%, in accordance with the statutes. 

“The following schedule shows the amounts of insurance and 
reserves on the assessment and legal reserve business with re- 
insurance on the same. 

















No. of Policies Amount Reserve 
Assessment... . 109,345 $218,690,000 $3,052,562 
Legal Reserve. ...... 159,514 443,403,785 34,930,371 
Total. by ikemabedias 268.859 $662,093,785 $37,982,933 
Re-insurance. 324 3,491,963 21,915 
Cy .& 1 eemeeee $658,601,822 $37,961,018 


General Remarks 

“From the facts ascertained during the course of the examina- 
tion your examiners note that a very substantial increase was 
made in the amounts of insurance in force and a corresponding 
increase in the Company's surplus funds. 

“The Company has responded liberally in its dealings 
both assessment certificateholders and policyholders, and 
nizes its legal and moral obligations.” 

The report was signed by L. O. Shudde, Actuary and E. R. 
Holmes, Examiner in Charge, who were assisted by H. J. Van 
Aken, H. B. Sturtevant, Ralph E. Kennon, F. J. Wilbois, R. F. 
Long, F. C. Bell, L. J. Irwin and Miss Loretta Hansman of the 
Iowa Insurance Department. 


with 
recog- 


CENTRAL LIFE ASSURANCE SOCIETY, 
(Mutual) 
DES MOINES, IOWA 
Report of Examination Reviewed 

This company was examined by the Insurance Departments of 
Iowa and South Dakota as of June 30, 1923 the report being 
dated September 29, 1925. 

The financial statement prepared by the examiners shows: 


Se Ts 6 6 « weeeeadesedanrstianeneddeeseouaee $14,926,318 
DT. 25 « é680ceseweedendendedensécabesbndedes $12,358,794 
I eo 6 @ SeNbRewhenecndendndenn$nessesicocnceeurs $1,151,431 
ee) Gs  nacudeecceeecounseteadeeeeoeedee $117,668,496 


Examiners Comments—Extracts 
“The following schedule shows the growth since its organiza- 
tion: 


End 

of Admitted Capital Unassigned Insurance 
Year Assets Stock Funds In Force 
ME Séetdadecwe $2,972 None $1,816 $256,000 
a aseaseneees 173,054 25,000 27,197 +}, Jaded, OE 
 teaneneeeas 551,212 100,000 20,751 8,815,246 
Dl anendocnaws 4,922,478 200,000 435,638 48,026,506 
Dn éceeuewaees 5,845,601 200,000 489,766 53,228,616 
REED cccsscceses 6,821,050 200,000 33,042 62,867,715 
ET iachite did te einen 7,982,899 None 413,494 84,777,274 
 ssredeewden 9,874, 26: None 693,116 105,726,633 
a 11,997,486 None 1,023,950 108,240,977 
DT stteensoeex 14,016,619 None 1,188,738 113,899,140 
June 30, 
i estes eeedes 14,926,318 None 1,151,431 117,668,496 

“In accordance with the terms of the reinsurance contracts as 


given above the Company has disbursed the following amounts 
to the former stockholders. The Surplus as shown by the gain 


and loss exhibits for the non-participating department is also 
shown. 

Distribution to former Stockholders 

Surplus Date Amount 
Dec. 31, 1920 ....... $309,052.23 aa Bee Ee bacesws $209,052.33 
BOG. Gis Bee ceccces 339,912.52 Feb. 15, 1922 ....... 239,912.52 
EOC. Gh, BR ccccces 339,215.04 Veb. 15, 1928 ......-- 239,215.04 

Agency Organization 
“The Agency Organization is under the supervision of Dr. 


T. C. Denny, the secretary of the company. It is the general prac- 
tice of the company to require of its agents a personal bond 
(Continued on next page) 





BEST’S INSURANCE NEWS—Life Edition 


December 31, 1923 





CENTRAL LIFE ASSURANCE SOCIETY—Continued Sth vear 33% of tabular cost 
with approved sureties, said bond containing the following pro- 6th year $2%% of tabular cost 
visions: 7th year 32% of tabular cost 
‘The condition of this obligation is that if the above bounden Sth year 3144% of tabular cost 
agent shall promptly pay or cause to be paid unto the above 9th year 31% of tabular cost 
named Central Life Asurance Society of the United States, 10th year 50%2% of tabular cost 
(Mutual) its successors or assigns, any and all moneys which lith year 380% of tabular cost 
may come into his or his sub-agent’s hands, as agents of the And 30% thereafter. 
said Society, and shall pay or cause to be paid to said Society, “On the 10 year term policy a mortality factor of 15% © 
its successors or assigns, all cash advances made to him or allowed and an additional flat 7% of the dividend—compos 
his sub-agents by the said Society; and shall promptly pay the of the mortality factor and interest factor. 
said Society, its successors or assigns, the net premium on all ac- “On the 5 year Step Rate Term policy the dividend is 10% 
cepted business written by himself or his sub-agents: and shall of the expected mortality. 
promptly pay to the said Society, its successors or assigns, any “A mortality factor of 15% is allowed on full paid policies. 
and all indebtedness of himself or his sub-agents and shall not, Loading—“The factors for 1923 in the case of a 20 year en- 
either personally or by or through any sub-agents incur any dowment shall be based on the excess of loading on an en- 
indebtedness in the name of the society without first having | Gowment policy over that of a life policy with a correspond- 
written consent of the president, a vice-president or secretary ing premium paying period. The return for the third policy 
’ year shall be 10% of such excess, 20% the fourth policy year 


of said Company. > 
“This bond your examiners are informed has protected the and SO on up to 100% of the difference. In the case of 10 


company against loss not only from defalcation but from the and 15 year endowments the return is 40% of the excess load- 

loss on unpaid advances and unpaid nets. ing the first year, with an increasing return of 10% each year 
“In the matter of compensation of agents we find a variety of until 100% of the excess is returned. 

contracts, but in the main compensation is fixed upon first year “The annual dividend schedule for the year from April 1, 

commissions and renewal commission basis. In some instances 1922 to April 1, 1925 is practically the same as the above with 

cash advances are made to agents. The contracts inspected by | the exception that the mortality return is graded down 1%% 

your examiners are considered equitable and the company’s cost | each year starting with 81% the first year. 


of acquisition is not excessive Deferred Dividends 


Policy Forms “Prior to 1905 the company issued only deferred dividend 
business with a deferred period depending upon the premium 
paying period of the policy except in the case of Ordinary Life 
Policy in which the deferment period was for twenty years. 
From 1905 to 1907 the company issued both deferred and an- 
nual dividend policies. In the case of most of the deferred 
dividend policies issued during these three years, the insured 
was given the option of receiving his dividend in five year 
periods instead of at the end of the premium paying period 
as the case with the policies issued in the previous years. 
Since 1907 no deferred dividend policies have been issued. 
“Beginning with the statement for 1921 the company has com- 
puted the liabilities for deferred dividends on the individual 
policies in a correct manner. In arriving at the amount al- 
located to each policy in 1921 proper account was taken of 
annual dividends paid to policies in a similar class since date 
of issue and the tontine additions were distributed with the 
idea of grading the amounts according to age and length of time 
insured. Since 1921 there has been an annual distribution made 
for all deferred dividend policies. The amount allotted to each 
policy is carried forward at 54% interest and the dividend 
paid to corresponding annual dividend policies is credited to 


“Prior to 1905 the company issued only deferred dividend 
participating policies and during 1905 and 1906 both annual 
and deferred dividend policies were issued. In 1907 both non- 
participating and deferred dividend and annual dividend poli- 
cies were issued. No deferred dividend policies have been is- 
sued since 1907. From 1908 to 1916 inclusive, only nonpartici- 
pating policies were issued. From 1917 until the mutualiza- 
tion of the company on May 15, 1919 both participating and 
non-participating policies were issued. Since date of mutualiza- 
tion only annual dividend participating policies have been is- 
sued. 

“The company now issues the usual line of annual dividend 
participating insurance including child’s endowment and insur- 
ance on joint lives. All policy forms now in use have been 
approved by the Iowa Insurance Department. The additional 
total disability and double indemnity provisions are included 
only upon special request of the insured, 

“The following schedule indicates the maximum risks to be 
retained by the company. All amounts in excess of these lim- 
its are reinsured in companies licensed to do business in lowa. 





ee Retention the policy. The tontine addition arising from forfeiture through 
Male 15-19 $5,000 (including double indemnity) lapse, surrender or death before the end of the deferred perio 
Male 20-49 $25,000 5% . : is also allotted to each policy on a percentage basis depe 
male 90-01 $15,000 " " : ing on the total previous credit to each policy. 
Male 55-65 $10.000 ” ” ” 
Female 20-65 $10,000 Death Claims 
Maximum double indemnity retention $10,000 “The files in connection with all death claims settled for an 
*Maximum for term except 5 year step-rate 10,000 amount less than the face of the policy, whether for compromise, 
*yv resolution of the Board of Directors on August 9. 1923, age discrepancy or for any other reason, or where the pay- 
the limit of the retention of the company on term insurance is ment was delayed for more than sixty days from the date of 
fixed at $12,500. notification of death and coming within the scope or subse- 
Annual Dividends quent to the date of this examination, were carefully reviewed 


and it was found that all claims were promptly paid upon re- 
ceipt of the completed proofs of death. 

“A large number of other death claims were examined and 
it was found that all claims had been equitably settled. 


“The company pays dividends on the first policy year the 
first dividend being contingent upon the payment of the sec- 
ond year’s premium while the second and subsequent annuai 
dividends are due at the end of the policy year and are not 


contingent on the payment of the next year’s premium. Mortgage Loans 
“The following dividend schedule for the dividend year from “On June 30th, 1923 the company had _ $11,438,423.00 of its 
April 1, 1925 to March 30, 1924 was adopted by resolution of | funds invested in mortgage loans, all of which are first liens 
the Board of Directors on March 8, 1923. of which 1339 loans amounting to $10,847,723.00 are secured by 
Interest—‘‘Same as 1922 schedule; that is, on the assump- improved farm lands, and 17 loans amounting to $590,700.00 are 
tion that 54,% net has been earned on the initial reserve, making on city property. Mortgage loans in amount $11,157,873.00 are 
14% on 344% policies and 14% on 4#% policies. on deposit with the Insurance Department of Iowa, as shown 
Mortality—"On premium paying policies except Term and | py the certificate of the Securities Clerk. Of the balance $103,- 
Full Paid policies, the following percentages is allowed: 200.00 are in the process of collection, $133,100.00 were deposited 
Ist year 35% of tabular cost with the Insurance Department of Iowa under date of July 
2nd year 344%4% of tabular cost 20th, 1923, as shown by the receipt of the Securities Clerk. The 
ord year 34% of tabular cost balance $44,250.00 are in the office of the company. All of said 





4th year 334.4% of tabular cost loans in the office of the company were inspected and found 
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to comply with the laws of the State of Iowa governing in- 
vestments of Insurance Companies. 
“The distribution of the Company’s investment in mortgag. 
loans is shown by the following exhibit. 
Mortgage Loan Exhibit 





State Amount 

a ee ee ee ee $5,196,740 
I AP as. geht airs iy eee ella lid ele eee iar 2,050,200 
> Mon «eating tetdnedeheendneceueienneesnensens 1,773,680 
I! £ -« ui buted ee deh ebeeeedak ebawenidees 743,557 

a ee eee 512,567 
DD itt nivel dein peeeuetecedunaeeanee teehee wewek 417,800 
iC? . < + wiueeeeeebeetedeesgubebucaaneneben 270,000 
Idaho. ; seRREeNE Cates es éeeRhEKeReRewonneun ee 202,648 
Dr: « « £ Uddiveeeoewegepeuausepeteendecumeanteete 105,500 
D:. « +. @ &. «eurseetdatdunsheusebesnéedenenuneauwe 83,250 
I, 3a ab. ah. ai, «sib OER GRA RAL trl ni eri cen Be eae als 82,500 
$11,458,423 


“The average rate of interest earned on mortgage loans is 
6.075%." 
“The statement given below shows the business in foree June 
oo, 1925. according to kind of policy: 
Insurance in Force June 30, 192: 


Kind Amount 
DT CE .< 4 o @utecuseceguatecentdetdeneeneeeteaeued $82,093,118 
DS i « 4 » éedtsedatieewueuweseeeeenedesders 25,490,103 
Term. eT TT TTT CCT TPCT CTT TT Tere 5,418,315 
i ne . . « « « sheeedeseanadecuns — er 4,585,115 
a 2 Cr. + 5 ew eendbenedeusdensenebeeduwadens 131,846 

DT <> &. © 2 Giteihbeeei end ie heneteeendnewaiictiol $117,668,496 
Amount reinsured in other companies.......... ..... 1,000,214 


The report was signed by E. R. Holmes, examiner in charge for 
the State of Iowa and O. A. Lindbloom, examiner in charge 
for South Dakota. They were assisted in the work by examiner 
R. A. Quirk of the South Dakota Department and examiners H. 
J. Van Aken, R. E. Kennon, F. J. Wilhois, R. F. Long, F. C. 
Bell, S. J. Irwin and R. F. Preston of the lowa Department. 

In transmitting the report of this examination to the com- 
pany, commissioner Kendrick stated :— 

“Few companies examined during my administration disclosed 
a cleaner and more efficient record.” 

This statement must have been very pleasant reading to Presi- 
dent Miller who recently succeeded to that office on the death 
of the founder of the company, the late George B. Peak. Mr. 
Miller joined the company the first year of its existence when it 
had less than one million of insurance in force and assets of 
approximately one thousand and who received for the _ first 


month’s compensation five dollars paid to him in the form 
of a check. This check, dated April 38, 1897, has been retained 
by Mr. Miller as one of the important exhibits of the company. 


CONNECTICUT GENERAL LIFE INSURANCE CO. 

HARTFORD, CONN. 
MAKES IMPORTANT ANNOUNCEMENTS 
Effective on the policy anniversary in 1924, the Connecticut 
General Life Insurance Company announces an increase from 
444% to 5% in the rate of intere&St paid on Supplementary con- 
tracts. This rate applies to all funds left with the Company 
whether in settlement of non-participating or participating 
policies. 

When the proceeds of an insurance policy are to be retained 
by the Company and paid in 240 monthly installments to the 
Beneficiary, each guaranteed monthly payment will be increased 
15% under the present schedule. For instance, if the policy 
guarantees $100 a month income for 20 years certain, each pay- 
ment under this schedule increases to $113 per month. 

Under the Principle and 6% Income contracts, which provide 
a return to the original Beneficiary of 6% of the principal sum 
from the date of the insured’s death until the Beneficiary’s 
death, the income is increased under the new schedule from 
6% to 7% per annum. 

Beginning on the policy anniversary following June 1, 1924, 
the interest rate allowed upon dividends left on deposit at 
interest is increased to 5%. 

The present interest return on Connecticut General Supple- 
mentary contracts has been made possible by the high interest 
return which they have obtained on their investments. During 

















the last ten years their rate of interest after deduction of in- 
vestment expenses has been as follows: 


Year Rate Year Rate 
1913 5.06% 1918 5.39% 
1914 5.08 1919 5.11 
1915 o.27 1920 5.02 
1916 5.17 1921 D.D0 
1917 3.24 1922 5.68 


ANNOUNCEMENT OF NEW CONTRACTS 

Effective on January 1, 1924, the company will issue Insur- 
ance to Age 70 and 75 Monthly Income policies. 

The company’s first venture with an Insurance Income type 
of contract was in 1916, when it issued the Insurance to Age 
65 Income. Since that time their list of Insurance Income 
policies has been steadily increased. At present they issue 
contracts maturing at ages 55, 60, 65, 70 and 75, both on the 
annual payment and 20 payment plans, with a choice of three 
tvpes of disability clauses, extra coverage for accidental death, 
and special contracts for women. With the recent additions 
of the Insurance to 70 and 75 Income contracts, the average 
prospect is given a choice of 160 Insurance Income forms. 

Adopts The Monthly Premium Plan 

The company announces effective as of January 1, 1924, that 
for the convenience of its policyholders it will accept premiums 
on a monthly basis; when so paid the twelve monthly premiums 
equal 105% of the annual. 

In the average family, rent, gas, electric light, telephone, 
groceries, merchandise, etc. are usually paid for monthly. The 
Connecticut General is extending the same principle to the pay- 
ment of life insurance premiums. The company feels that with 
so many bills falling due on a monthly basis it is more con- 
venient to the Insured to pay his insurance premiums in a 
Similar manner. The annual premium notice or even the quar- 
terly premium notice calling for a substantial payment only 
once, or at the most, four times a year makes necessary special 
adjustments in the financial routine of the household which 
the monthly premium payment eliminates. 

The above, in substance, was “bulletined’’ to subscribers en- 
titled thereto on December 22. 


THE CONNECTICUT MUTUAL LIFE INSURANCE COMPANY, 
HARTFORD, CONN. 
1924 Dividend Scale 
This company has announced to its general agents the fol- 
lowing: 

“As indicated at the Yellowstone and Spring Lake Con- 
ferences the company contemplates the adoption of a some- 
what increased dividend scale for the year 1924. The pro- 
posed scale represents an average increase over the 1923 divi- 
dend scale of about 9%. An increase in the rate of interest 
allowed on dividend accumulations and deferred settlements 
from 4.6% to 4.7% is also contemplated. A few illustrations of 
the proposed scale follow.” 

The table accompanying this announcement shows the 1923 
scale, the proposed 1924 scale and the ratio of inerease. 

Dividends Per $1000 

Ages 20) oo 00 
End of 

Year 1923 1924 Ratio 1925 1924 Ratio 1923 1924 
Ordinary Life 
$4.06 $4.46 110% 


Ratio 


1 $5.25 $3.60 111% $5.90 $6.42 109% 


> 3.68 4.05 110 $.S4 2.27 109 7.35 7.90 108 
10 = 4..830 4.71 110 5.955 6.42 108 9.16 9.84 107 
20 5.84 6.35 108 8.52 9.15 107 12.79 13.66 107 

20 Payment Life 

1 $3.42 $3.82 112% $3.98 $4.45 111% $5.06 $5.61 111% 

>» 4.40 4.86 110 Do »383 110 6.91 7.55 109 
10 5.84 6.37 109 7.25 7.86 108 9.42 10.19 108 


20 «69.60 10.35 108 12.20 13.07 107 15.51 16.60 107 


20 Year Endowment 

1 $6.10 $6.50 107% 3.23 $6.64 107% $6.95 $7.38 106% 

5 8.20 8.72 106 8.3 8.86 106 9.13 9.68 106 

10 11.31 11.98 106 11.45 12.11 106 12.19 12.89 106 

20 19.53 20.62 106 19.64 20.74 106 20.26 21.37 105 
“(The first dividend is contingent upon payment of the second 
annual premium.)” 

This information was “bulletined” to subscribers, entitled 
thereto, on December 11. 
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CONTINENTAL LIFE INSURANCE COMPANY, : GREAT NORTHERN LIFE INSURANCE COMPANY, 
WASHINGTON, D. C. | GRAND FORKS, N. D. 

REINSURES | Report of Examination Reviewed 
THE AMERICAN STANDARD INSURANCE COMPANY | This company was examined by the Insurance Department of 
The American Standard Insurance Co. of U. S8., a Delaware | North Dakota as of July 31, 1923; report being dated October 
corporation, was reinsured by the Continental Life Insurance 12, 1923. 


Company in June, 1923. 
Its assets amounted to $139,350.22. 
EUREKA LIFE INSURANCE 
BALTIMORE, MD. 
Report of Examiner Reviewed 


COMPANY, 


This company was examined by the Insurance Department of 


the District of Columbia as of June 30, 1923, the report being 
dated November 9, 1923. 

Financial Statement 
re ee eT eee $1,648,429.65 
Reserve. : © Seedeewae ee eew~nedseenenesessennesséese $1,311,531.91 
Di. « « 6 & ecenehadsbesersuetasucdedsesaesessasbenens $100,000.00 
DL < 6 & 6séneOseadeenedeessekeksanndssenssnesaines $215,260.97 

Examiners Comments—Extracts 
History and Organization 
“This company wes incorporated under the laws of Maryland 
February 4, 1892, and commenced business on the same date, 
under the title ‘Eureka Mutual Aid Society,’ as an assessment 
association. In 1902 it changed to the legal reserve basis, con- 
tinuing as a mutual company and adopted the present title 
‘Eureka Life Insurance Company.’ At a meeting of the Society 


held January 2, 1918, it was agreed to change the company from 
a ‘mutual’ to a ‘stock’ company on the basis of $100,000 capitali- 
zation. The amendment of the company’s articles of incorporation 
regarding said conversion was filed and duly approved January 3, 
1918. 

“The entire capital stock of the company was purchased by the 
Conservation Company, a holding corporation of Baltimore, Md. 


“The company writes life insurance on the non-participating 
basis, group insurance and industrial insurance. In addition to 
the regular forms of contracts issued on the ordinary plan, 
it writes intermediate policies on the life limited payment ana 
industrial plan. 

Capital Stock 

‘The capital stock is $100,000, divided into 1000 shares of the 
par value of $100 each. The outstanding stock has been veri- 
fied from the stubs of the stock certificate book. In 1922 there 
was paid in dividends $60,000, and up to the date of this ex- 
amination in 1923, $25,000. 

General Remarks 

“This company is efficiently, conservatively and economically 
managed and conducted. Its records and files are neatly and 
accurately kept, and the manner of showing financial trans- 
actions and the condition of the company at the close of each 
week is commendable. The accounting system is up to date 
and in such shape that an examination can very readily and 
satisfactorily be made.” 

The report was signed by Special Examiner, Harry SS 
Nichols. 

FEDERAL LIFE INSURANCE COMPANY, 


CHICAGO, ILL. 
Reinsures Benefit Association Railway Employees 

This company reinsured the Benefit Association Railway Em- 
ployees as of October 10, 1923 without any changes whatsoever 
either in the terms of contracts or in the amount of premiums 
payable thereon 

We are informed that the Federal Life will maintain reserves 
on all of this business on the Illinois Standard Basis of Valua- 


tion. CHRISTMAS—MERIT BONUS 
Following its custom of several years past, 
which Isaac Miller Hamilton is President, on Saturday, the 
15th, distributed several thousand dollars to its Home Office 
employees in appreciation of their faithful and efficient services. 
The basis of distributing this Merit Bonus by the FEDERAL 


this company of 


is a very excellent one. It takes into consideration both the 
amount of compensation regularly paid to the individual em- 
ployee by the company during the year and also the length 


of time the employee has been in the service of the company. 

The distribution of the bonus is made a very festive occasion 
and adds materially to the happiness of the Home Office em- 
ployees of the “FEDERAL LIFE FAMILY.” 








Financial Statement—Extracts 


ee ES nb 600 666660606600 66000 006000680000 $931,847.63 _ 
SD cc ceddee ode ob46004 640605049066 860508068 008 $599,612. 
ere r rr TT TrTTTTITrrTreTilrririt yt te $200,000. 
I 6 & & & 65S 500 e658 60 RO 6050040000 40008060600008 $106,804.84 
BROPAMSS BR TORSO. cc cccccccccccccccecccccccceccccese $7,151,825.00 


Examiner’s Comments—Extracts 
Mortgage Loans 
“From a careful examination of all papers pertaining to these 


loans we found that they are all first liens. In a number of 
instances there was no record of appraisal available. In these 
instances the Finance Committee appears to have assumed that 
the members of the committe were sufficiently acquainted with 
the property proposed for security that an appraisal would 
not be necessary. Attention has been directed to the require- 
ments of the Department and assurance has been given that 
proper appraisal reports will be secured and filed with the 
loan papers. We believe that all loans have been made in 


accordance with the statutes governing the investment of funds 


of life insurance companies. 

“On account of the prevailing financial depression in our 
agricultural northwest many farmers will be unable to pay 
taxes and interest on mortgage loans. This condition will 
result in a further number of foreclosure tities. The condition 
which makes it necessary to foreclose also prevents the ready 
sale of the lands acquired through foreclosure. This presents 


a rather serious problem in that the company may be deprived 
of earnings on a number of its investments and be required to 
meet the added expense of taxes. 


Insurance Written 
“The company was organized as a non-participating company 
and amended its articles of incorporation in May 1919 to per- 
mit writing policies on the participating plan. 
“At the time of commencing business in 1910 three forms of 
policies were filed with the Department of Insurance and ap- 
proved. These forms were: 


Ordinary Life 





Limited Payment Life Non-participating 

Endowment 
“In March 1920 the company filed one form, Participating 
Limited Payment Endowment maturing at age—. No other 


form of policies have been approved by the Department of In- 
surance. The legal formality of having policy contracts filed 
with and approved by the Commissioner of Insurance seems @ 
have been neglected or overlooked, 

“The company without the knowledge or consent of the Com- 
missioner of Insurance had issued a variety of forms and has 
adopted riders to attach non-participating forms converting 
them into participating policies. These riders are intended to 
grant limited participation only, while very common schedules 
of participating premiums have been used. 

“A review of the dividend schedules which have been adopted 
and the dividends paid on participating policy contracts do not 
appear to grant participation commensurate with the gains from 
that business and the premium charged for the insurance. The 
question as to just what portion of the gains from participating 
business shall be applied as profits for the benefit of stockholders 
is one requiring careful consideration. An early decision on 
this point is desirable in order that there may be an equitable 
plan of accounting put in operation. Up to the present time 
no effort has been made in accounting for gains from the 
participating business. 

“Inasmuch as policy forms have not been filed and approved 
by the Commissioner of Insurance and that changes in ap- 
proved forms are desirable, the company has been requested 
to prepare new policy contracts as soon as practical. 

“Prior Examinations—An examination was made by John W. 
Crooks actuary as of September 30, 1918. A more recent exami- 


nation was made by Bishop, Brissman & Company, Certified 
Public Accountants of St. Paul, Minn. and Fargo, N. Dak. as 
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of August 31, 1920. The examiners in both instances appear to 
have entirely overlooked the condition as to policy contracts and 
the method of ascertaining the net reserve liability. Thus two 
very grievious errors have passed without correction through the 
years. 

“Risks Assumed—The company does not retain any risks for 
more than $5000 and reinsures all of its sub-standard business. 
Policies are issued on lives of persons aged 15 years to 60 years 

d in some after careful selection, on persons aged 
@:. 15 on which the premium rate at age 15 is collected.” 

The report was signed by Deputy Commissioner A. T. Aslak- 
son and Wesley Styles, Actuary-Examiner, and shows that all 
phases of the company’s business have been carefully looked 
into. 


cases 


GUARANTY LIFE INSURANCE COMPANY, 
DAVENPORT, IOWA 
Report of Examination Reviewed 


This company was examined by the Insurance Department of 


lowa as of September 30, 1923; report being dated October 19, 
1923. 

I i a a a i oe i ee Ce ed $2,346,630.08 
a ee 2,144,617.00 
EE a ee eS ee 45,593.21 
EE ee Te 26,721,848.00 


Examiners’ Comments 
Policy Forms and Reinsurance 

“The company issues the usual forms of non-participating poli- 
cies including policies on joint lives and childs endowments. All 
contracts now being issued become participating on being fully 
paid up. The regular Double Indemnity and Total Disability 
benefits including waiver of premiums and annuity are also issued 
at request of the insured. 

“The company also includes in all policies issued on first class 
male risks, except term policies and certain special policies, a 
disability benefit consisting of waiver of premium on disability 
before attaining the age of fifty-five. This benefit is included 
without paym nt of any extra premium on the part of the insured. 
No disability benefits are included in any policies issued on female 
risks. 

“All policy forms now in use by the 
approved by your Department. 


company have been 


“The maximum risks retained by the company are: 


0 ee ee ee 15 to 51 $10,000 
Ee ai tee ies teen Bde wis 51 to 65 $5,000 
ei a i a ae 15 to 60 $5,000 


“The company has no set limit for the amount of insurance 
issued on any one life. All amounts in excess of the retention 
limits are reinsured. The company also accepts reinsurance. 
“The company has recently extended to all of its policyholders 
ryho carry $5,000 insurance or over the privilege, on request, of 
» insured of an annual free physical examination and advice 
garding health conditions. This service is performed through 
the Life Extension Institute of New York with no charge what- 
soever for the insured. All transactions between the poliey- 
holders and the Life Extension Institute are confidential and the 
results can in no way affect the policy of the insured. 


Annual and Deferred Dividends 


“The company discontinued writing participating insurance on 
the annual and deferred dividend plan at the time it became a 
stock company in 1910. At the present time there is approximately 
$750,000 of this business in the books of the company and of this 
amount about $200,000 is on the annual dividend plan and the 
remainder on the deferred dividend plan, the periods varying from 
5 to 20 years. The company has never attempted to make an 
actual separation as to earnings between its participating and 
non-participating business. The dividends paid, however, have 
been investigated and appear to be liberal and equitable for the 
policyholders involved. The annual dividends have been paid 
continuously since issue of the policy, none having been passed 
during the war period. 

“In consideration of the small amount of participating business 
remaining on the books of the company and the fair treatment 
of its participating policyholders in the past it is not necessary 
that the company be required to enter into involved calculations 
of the dividends that should be paid. The amount of $1,250 has 
been set up as a liability for the deferred dividend business. 





Policy Claims ei 


“A complete check was made of all policy claims filed or paid 
since the last examination. The proofs and papers in connection 
therewith were found to be complete and readily accessible and 
the claims are promptly paid in the proper amount following 
receipt by the company of proof of claim. There were no policy 
claims being resisted by the company on the date of this examina- 
tion. All claims shown as unpaid are claims in connection with 
which complete proofs have not been filed. The company treats 
its policyholders most fairly in all matters in this connection. 


Agency Organization 

“The secretary and general Manager has direct charge and 
supervision of the agency force. All contracts with agents are 
authorized by him. 

“The various forms of agents contracts used by the company 
and now in force were reviewed carefully and found to be fair 
to both the agent and company. In one respect certain of the 
general agent contracts seem to be lacking in that the contract 
does not state the length of the period for which it is to run and 
there is no provision in the contract allowing its termination by 
the company. In some case the company might find it necessary 
in its own interest and for its own protection to discontinue the 
contract of an agent and appoint a successor. The former agent 
might then be in a position to cause the company a certain 
amount of trouble. First year commissions and renewals paid ‘by 
the company are in accordance with the general practice of lowa 
companies. In some cases, renewals are paid during the life of 
the policy depending upon the continued service of the agent. 


Mortgage Loans 

“The company’s investment in first mortgage real estate loans 
as of September 30, 1923 amounted to $1,576,150 with a total of 
156 loans. Of these loans 151 in the amount of $1,533,650 were on 
deposit with your Department as evidenced by a certificate from 
the Securities clerk. The balance of five loans amounting to 
$42,500 were on file in the company’s office. The papers in con- 
nection with the loans in the office were carefully examined, 
two of these amounting to $7,000.00, have been foreclosed; Sheriff 
Certificates of sale covering the properties under these mortgages 
being on file. One loan for $10,000.00 has not been fully completed 
and all papers were not on file, but your examiners are satisfied 
from information furnished by the company’s officers that this 
loan will meet with the statutory requirements. The balance of 
the loans on file in the office amounting to $25,500, were found 
to be complete and satisfactory in all particulars. 

“One of the company’s loans for $14,500 on a farm property in 
Illinois is past due. This property is now in the hands of the 
estate of the deceased owner and the company has an agreement 
with the executor whereby it is to be deeded over to the company 
without their having to go through the process of foreclosure. 

“On the strength of this agreement the company is looking after 
the rental of the property and is making needed improvements 
and repairs. 

“The total interest due on mortgage loans September 30, 1923 
was $17,937.80 on a total of twenty-seven loans. Of this amount 
$1,632.50 was paid during the course of this examination which 
represents either full or partial payment on six loans. Extention 
agreements have been made on several of the remaining twenty-one 
loans. The amount of overdue interest does not appear to be 
excessive considering the number of loans and the economic 
conditions which have prevailed during the recent years in the 
section in which the loans are located. 

“All mortgage loans owned by the company are first liens on 
farm properties located in nine states. 

“The following is a schedule of loans by states: 





State Amount 
ee rn éestesdeesévecsecense Bee 
ee” MU bec ccacennecenvececseeaeves 115,100.00 
Illinois ..... suocdaeeenesees pdaebedna~eel 57,000.00 
0 ccsecendenueccessoocase 5,000.00 
Nebraska dane jevendeerenctindabinns 62,500.00 
Pe PE cccceudeséceconecdcetnceones 17,000.00 
Do cceecenewows ee 6,500.00 
Dt cctteanesodatouns cnaaden Jae 8,000.00 
Oklahoma ........ astaees eer ere posusduc 4,200.00 

$1,576,150.00 


The average rate of interest is 5.98%. 
(Continued on next page) 
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GUARANTY LIFE INSURANCE COMPAN Y—Continued 


General Comments 


“The company is well and conservatively managed by the same 
directors and officers who have had charge of its affairs for 
many years. 

“The amount of insurance in force as given in this report has 
shown a steady and substantial increase for the past three years.” 


The report was signed by L. O. Shudde, Actuary and Ralph 
Kennon, Examiner in Charge who were assisted by H. J. Van 
Aiken and F, J. Wilbois. 

This report shows that the company has made considerable 
gains in assets, in reserves for policyholders and insurance in 
force. 


THE HOMESTEADERS, 
DES MOINES, IOWA 

New Rates Effective January 1, 1924 
This society adopted rates on the American Experience Table 

and 4% for old members, effective January 1, 1924. 

In describing the new rates the society states: 

The New Rates 

“As stated above, the new rates are applied only to those 
members now holding Expectancy Deduction certificates issued 
prior to July, 1919. All members who have joined the Society 
since July 1, 1919, or who have transferred to one of our legal 
reserve certificates are not effected in any way by the change, 
as they are now paying an adequate, permanent rate that will 


never need to be raised. 

“The new rate required will be the rate at the present (attained) 
age of the member, nearest birthday on January 1, 1924, with 
the amount of the Homestead dues addid thereto.” 

INDEPENDENT ORDER OF TRUE FRIENDS, 


BROOKLYN. N. Y. 


Report of Examination Reviewed 


This fraternal beneficiary society was examined by the Insur- 


ance Department of New York, as of June 30, 1925, the report 
being dated December 4, 1925. 
Financial Statement, June 30, 1923 
i i, «ccc ebet eutiavesebeten oes $39,188.40 
i , ppcek ceed pe sendsenesedaséne $6,284.30 
Miscellaneous liabilities................. S40.75 
ny 2) Pr «ca cdeensessenteeen ac $508,150.00 


The membership is limited to white males between the ages of 
18 and 45 years who pass a satisfactory medical examination. 
Mortuary Benefits and Assessments 
Each member is insured against death in the sum 
After they have drawn sick benefits, members of seven years’ 
standing, who are totally disabled, may draw $100.00, with the 
consent of the beneficiary. This sum is then dedycted from the 
death benefit when due. 
Sick and Accident Benefits and Assessments 


of $250.00. 


Members are entitled to $10.00 per week sick and accident 
benefits for 13 weeks during any twelve months, and $5.00 per 
week thereafter during the continuation of the disability. No 


member may draw more than $500.00 in disability benefits during 
his life time. 


LIFE AND CASUALTY INSURANCE COMPANY, 
NASHVILLE, TENN. 


Report of Examination Reviewed 
This company was examined by the Insurance Department of 


the District of Columbia as of June 30, 1925, the report being 
dated October 31, 1925. 


Financial Statement 


Cs sctnasteneecsenseéeessdns $2,632,740.57 
PD ctetsseenceoens seuesussdsossseseune $1,337 ,604.07 
Dt.) cKttes¢e666e000RNOKORCCeROESeCRORee $600,000.00 
PD SedSOeseSSddsadoedseudstnesesonnwe $173,328.92 
OE, nd. ccccsntentecestanness $73,720,172.00 





Examiners’ Comments—Extracts 


History and Organization 


“This company was incorporated in 1903 under the laws of 
Tennessee, as an assessment association, with an authorized 


capital of $25,000. The company operated under the assessment 
plan until 1910, when it changed to the legal reserve basis. 

“Since its organization the company has made several amend- 
ments to its charter from time to time, increasing its capi 
stock, the present amount of outstanding stock being $600,000 ® 
the par value $100 per share. 

“The company issues policies covering life, accident and health 
insurance and the business is conducted chiefly on the industrial 


plan. However, in May, 1919, an ordinary department was estab- 
lished and since that time the amount of insurance in foree has 
increased very rapidly. The company will write and retain no 
more than $10,000 on one life. 

Death Claims 


“The death claims since January Ist, up to and including June 
30, 19253, were carefully checked and found in order. Claims are 
paid promptly upon presentation of proper proof. 

Fund 
. 

“This is a fund established for the employees of the company 

by which to encourage systematic savings. It is called the ‘Thrift 


Employees Saving 


Department.” The amount as shown in this report shows the 
liability of the company as of June 30, 1923, $43,189.96, with 
accrued interest of SS01.54. 
Capital Stock 

“There are now outstanding 6,000 shares at the par value of 
$100 each. During the six months of this year cash dividends to 
its stockholders have been paid on the basis of 2% monthly. 

General Remarks 


“The accounting system of this company is one of the best and 
most complete that I have ever had the privilege of examining. 
The books of record are up to comply with the insurance 
blanks for the State of Tennessee, and are very easily checked 
from the original record to the general ledger. This particular 
department is of the highest grade, and one of which the company 
may justly feel proud. 

“The blanks used by the auditor for showing the weekly pro- 
gress of the company are complete in every particular, and could 
well be adopted by other companies business similar to 
this company. 

“The company 
a very healthy working surplus. 
the are the very 
carefully before being made.” 

The report was signed by special commissioner H. 8S. Nichols. 


set 


doing 


was shown to be prosperous, with 
is tuken, that 


are considered 


strong and 
Particular 
and all 


eare 


securities of best loans 
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METROPOLITAN LIFE INSURANCE 
NEW YORK 


Dividend 


COMPANY, 


Another Extra on its Special ($5000) Policy 
This company has announced that it will pay an extra dividend 
of five ($5.00) dollars per thousand of insurance on its Special 
Whole Life Policies attaining the 5th, 10th, or 15th anniversary 
during 1924. 
This information was “bulletined’”’ to subscribers, entitled 
thereto, on December 138. ‘ 


Mortgage Loans 

Loans on bond and mortgage amounting to $9,305,330 were au- 
thorized by this company December 5. Of this amount $7,718,280 
were city loans and $1,587,050 were farm loans. The city loans 
were for four hundred and forty-seven dwellings to accommodate 
five hundred and twenty-one families and forty-eight apartments 
to accommodate six hundred and sixty-one families, the total 
heusing loans thus to accommodate eleven hundred and eighty- 
two families, the amounts of the housing loans being $3,993,280. 


There were eight loans for business buildings amounting to 
$3,725,000. The housing loans were scattered in twenty states 


the principal amounts being in Kentucky, $140,000; Washington, 


I). C., $241,000; Toledo, Ohio, $124,900;South Bend, Ind., $101,100; 
Detroit and suburbs, $352,900: Chicago and suburbs, $244,400; 
Kansas City and suburbs, $147,850; Los Angeles and suburbs, 


$447,100; New York and Brooklyn and near-by suburbs, $1,200,000. 
The farm loans were also in twenty states principally in the south 
and middle west. 
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The average rate of interest on housing loans was a small 
fraction over six per cent. 


Additional Loans 
Additional loans on bond and mortgage amounting to $8,100,000 
were authorized by the company December 20th. Of this amount 
$1,321,176 were farm loans. 
Something over three million dollars were housing loans. City 
ns were for six hundred and thirty-nine dwellings accommo- 
ing six hundred and ninety families and for twenty-two 


; partments to accommodate one hundred and sixty-six families. 


Seven business loans were made for a total of $3,713,000. The 
housing loans were scattered in twenty-three states the largest 
amounts being in Raleigh and Charlotte, N. C., $130,875; Detroit 
and suburbs, $509,850; Chicago and suburbs, $445,100; Kansas 
City and suburbs, $204,450; New York City, $635,000. The farm 
loans were scattered in nineteen states the largest amount being 
on farms in Iowa, $442.500. 

The average rate of interest on the housing loans was six 
per cent. 





MUTUAL LIFE INSURANCE COMPANY, 
NEW YORK 


Increases Dividend Secale 


This company has just announced an increase in its dividends 
payable in 1924. 

While the complete dividend schedule is not yet available we 
understand the increase at the younger ages is a material one. 

The above information was “bulletined” to subscribers, entitled 
thereto, on December 3. 


Increases Dividend Seale 


Ages 25 35 45 5) 

End of Ordinary Life 

Year 1925-1924 1925-1924 1923-1924 1923-1924 
1 $4.12 $4.79 $5.38 $6.11 $7.56 $8.39 $11.61 $12.61 
5 4.82 5.73 6.40 7.38 9.07 10.18 13.81 15.13 
10 5.79 6.26 7.80 8.36 11.08 11.79 16.57 17.53 
15 6.89 7.22 9.34 9.79 13.16 13.79 19.23 20.13 


20 Payment Life 


1 $5.31 $6.04 $6.56 $7.35 $8.60 $9.48 $12.30 $15.33 
D 6.64 7.64 8.20 9.28 10.67 11.85 14.88 16.25 
10 8.54 9.15 10.53 11.24 13.51 14.36 18.24 19.50 
15 10.75 11.30 13.21 15.88 16.68 17.51 21.84 22.90 
20 Year Endowment 
1 $6.51 $7.29 $7.47 $8.30 $9.16 $10.06 $12.55 $13.59 
D 8.93 10.07 9.94 11.12 11.75 12.99 15.35 16.75 
10 12.46 13.30 13.51 14.40 15.39 16.35 19.10 20.21 
15 17.97 17.54 18.72 18.66 20.23 20.61 23.57 24.44 


NEW YORK LIFE INSURANCE COMPANY, 
NEW YORK 
Increases Dividend Scale 
This company has materially increased its seale of annual 
dividends payable in 1924. 


The following illustration shows the scale for the two years 
1924, and 1923, also the increase: 


Dividends per $1000 
Ordinary Life 


Ages 25 39 45 
End of 
Year 1924 1923 Ine. 1924 1923 Ine. 1924 1923 Ine. 
2 $4.69 $3.56 $1.13 $5.92 $4.68 $1.24 $7.54 $6.60 $ 94 
*5 7.26 6.10 1.16 9.27 8.07 1.20 12.20 11.438 .77 
*10 15.90 12.68 3.22 17.36 14.34 3.02 19.54 17.01 2.53 
*15 26.70 25.53 1.17 21.34 17.55 3.79 19.00 15.61 3.39 


20 Payment Life 


2 5.91 4.78 1.138 7.13 5.90 1.23 8.61 7.69 .92 
*D 9.95 8.78 1.17 11.92 10.73 1.19 14.55 13.78 .77 
*10 18.35 15.16 3.19 19.82 16.80 3.02 21.80 19.22 2.58 


*15 27.65 26.52 1.13 21.88 18.54 3.34 19.35 16.32 3.03 


ne ~ - — - - - —_— --————— 


ee 








20 Year Endowment 


2 6.95 5.82 1.13 8.26 7.02 1.24 9.67 8.74 .93 
*5 13.49 12.33 1.16 14.97 13.80 1.17 16.87 16.08 .79 
*10 21.62 18.46 3.16 22.68 19.65 3.03 24.03 21.38 2.65 
*15 25.21 24.14 1.07 21.73 20.32 1.41 17.66 16.97 .69 


* Including extra dividends. 
Rate of interest allowed in calculating instalment settlements 
is 4.5%. 
This information was “bulletined” to subscribers entitled there- 
to on December 13. 





NEW YORK SAFETY RESERVE FUND, 
NEW YORK, N. Y. 


Report of Examination Reviewed 


This association was examined by the Insurance Department of 
the District of Columbia as of July 31, 1923, the report being 
dated September 11, 1923. 

The report shows the financial standing of the association in 
brief as follows: 

ee ina dibs nkesnnceeweseoecesés 
PE ccaneeeseseneedeetewsssuceenees 


$55,489.84 
$2,083.63 


Examiners’ Comments—Extracts 
History and Organization 

“This association was origifially incorporated in 1882 as the 
New York Mutual Reserve Fund, but on January 24, 1883, its 
name was changed to its present title. The home office has been 
located in New York City since its incorporation except from 
October, 1900 until March 1917. The first five and one-half years 
of this period it was located at Painted Post, N. Y., from whence 
it was moved to Syracuse, N. Y., at which place it remained 
eleven more years or until it removed to New York City, as above 
stated. At this time it virtually came under new management, 
although it retained its former secretary. The association writes 
business in the States of New York and Pennsylvania only.” 


NIAGARA LIFE INSURANCE COMPANY, 
BUFFALO, N. Y. 
Superintendent Stoddard Files Report 

On December 12, 1923, Francis R. Stoddard, Jr., State Super- 
intendent of Insurance, filed a report recommending that the first 
dividend of 80% be paid to the creditors of this company. 

It will be recalled that this company failed some ten months 
ago and that all of the insurance was taken over by the Metro- 
politan Life Insurance Company of New York. 

The above information was ‘“bulletined’’ (two pages) to sub- 
scribers entitled thereto on December 12, 1923. 


THE NORTHERN LIFE ASSURANCE COMPANY, 
LONDON, ONT. 


Elects New Directors 


Following a meeting of the Board of Directors of this company 
held on November 26, 1923, it was announced that Hon. Manning 
W. Doherty of Toronto, S. C. Tweed of Waterloo, and Senator 
H. W. Laird of Regina, have been elected to the Board. 

The new directors are all prominently identified with a number 
of Canada’s insurance companies. Hon. M. W. Doherty, who has 
been elected president of the company, is vice-president of The 
Reinsurance Company of Canada and a director of the Ontario 
Equitable Life. 

S. C. Tweed, who has been appointed managing-director of this 
company, is also president and managing-director of the Ontario 
Equitable Life and vice-president of the Merchants Casualty 
Company. 

Senator H. W. Laird is vice-president of the Ontario Equitable 
Life and The Reinsurance Company of Canada. 

It was also officially stated that all questions of the control of 
the company is now definitely settled. This sets at rest all 
rumors regarding the proposed sale of the company or its amal- 
gamation with any other company. 

The soundness of the financial position of the Northern Life at 
the present time is attested by the fact that its assets amount to 
$4,800,000 and that its surplus as regards policyholders amounts 
to $700,000. The business on the books of the company now 
totals $32,000,000. 








152 
OUR HOME LIFE INSURANCE COMPANY, 
JACKSONVILLE, FLA. 
(Home Office, Washington, D. C.) 
Comments on Examination 
In the issue of July 31, 1928, we received an examination of 


this company made by the Insurance Departments of District of 
Columbia, Virginia, Florida and Kentucky. 
We are now in receipt of a letter from President Allen advising 
us of certain changes in the valuation of 
The letter in full follows: 
“Alfred M. Best Company, 
75 Fulton St., 
New York, N. Y. 
Gentlemen: 
Your article in “Best's Insurance News” July 3lst issue, re- 
lating to this company has just been called to our attention. 
The data was given out without authority, nor did you make 
any inquiry of us for information before its publication. There 
were some variances between the valuations carried by the 
Company and those shown by the Report of the Conference 
examination which were based on inadequate information. Sub- 
sequently, on presentation of .data, including several reap- 
praisements by responsible appraisers, the Company’s valua- 
tions were reaffirmed and _ re-allowed by the _ respective 
Departments. I am handing you herewith the published Report 
of the District of Columbia Department, the figures from which 
coincide exactly with the Company's published figures. I 


assets. 


would also call your attention to the footnotes throughout. 
Likewise I am inclosing herewith photographic copy of a 
letter from the District Commissioner confirming the above 


facts. 
In these circumstances am going to ask that you kindly 
give due and proper publication of the facts aforesaid in your 
next issue of the News. 
Yours very truly, 
CLIFFORD R. 


ALLEN, President 


Superintendent Miller’s Letter 
Commissioners of the District of Columbia 
Department of Insurance, Washington 


October 23rd, 1923. 
Mr. Clifford R. Allen, 

President, Our Home Life Insurance Company, 

Washington, D. CG. 

Dear sir: 

In response to your request, I take pleasure in stating that 
the financial status of “Our Home Life Insurance Company” 
is as shown by the report of the Insurance Department of the 
District of Columbia just published, 

The figures were arrived at after an audit and examination 
by this Department in conjunction with the Insurance Depart- 
ments of Virginia and Kentucky. 

The reserves set up in the report were computed by the 
Actuary of Virginia, concurred in by this Department, and are 
shown to be in excess of legal requirements and ample for the 
protection of the company’s policyholders. 

The report of the Examiners states that the management of 
the company is competent and efficient: that its insurance in 
force is well selected; that there has been a substantial growth 
in its financial strength; and that its accounts are well syste- 
matized and in charge of very competent employees. 

Very truly yours, 


BERT A. MILLER, Superintendent. 


The published report of the District of Columbia in referring 
to the assets, liabilities and surplus of Our Home Life gives the 


following figures: 
Dn + «’s seubebhhatbeébudaseadssesséacaces $381,714.83 
De GEE cisanseedcconsecoeess 284,651.32 
Di « o- eeetecbsesesence sikbaeoseckeeses $50,000.00 
EEE, «© © cesccesccese err TT TT TT TTT Tee $47,063.51 


(Foot note)—A conference examination by the States of Vir- 
ginia, Kentucky, and the District of Columbia has been held 
since the report was filed.” 
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PROTECTIVE LIFE INSURANCE COMPANY, 
BIRMINGHAM, ALA. 


Increases Its Capital 


At a meeting of the Board of Directors of this company held 
November 6th, a stock dividend of 100 per cent and a cash divi- 
dend of 10 per cent was declared. 


The sale of the remaining shares of the authorized capital © 
a 


$15.00 per share (par value $10.00) was also voted, which we 
informed has been largely over subscribed. 

We understand the company purposes entering additional terri- 
tory. 


PROVIDENT LIFE AND ACCIDENT INSURANCE COMPANY, 
CHATTANOOGA, TENN. 


Report of Examination Reviewed 


This company was examined by the Insurance Department of the 
District of Columbia as of June 30, 1923, the report being dated 
November 2, 1923. 

Financial Statement 


4 dc cece edebeeeeseennnese $1,612,038.90 
My (iD. << ccccvekennebaceaueave $621,855.64 
DE: ¢idvdndcteendécbdenwseeunneseteesus $300,000.00 
Dt? <tedecécchdeedseceueeededunseeeseh $237,264.45 


Examiners’ Comments—Extracts 


History and Organization 


“The company was organized as an assessment company in 1887 
and was operated as such until January, 1910, when it was incor- 
porated with capital stock of $150,000, of which amount $50,000 
was preferred with a fixed cumulative dividend of 8% annually; 
the right being reserved to redeem the preferred at a premium of 
10% at any time during a period of five years. 

“In July 1917, by an amendment to its charter, provision was 
made for increasing the capital stock to $200,000, and in October, 
1917, a stock dividend of $25,000 was declared and $25,000 preferred 
stock issued and sold, this having a fixed cumulative dividend 
of 7% annually with the right reserved to redeem it at any time 
after six months at a premium of 5%. Outstanding stock certifi- 
cates were checked and found to balance with the stock ledger. 
The charter was further amended on April 17, 1922, authorizing 
an inerease in the capital stock to $300,000. 


“The business of the company was confined to accident and 


health up to 1917, when a life department was organized. The 
accident department is divided into three departments viz: 
Income Protection or Commercial, Railroad and Franchise or 


Payroll. 
Life Department 





“The Life Department was organized in 1917, and 
written a good volume of business. 
as its insurance in force at the end of the following years shows, 


viz: 


| POPUTTITITITITTTTITI LILI $1,109,097 
BRED c cccccccsccceccccecoseccocevcececccoces $2,992,634 
__. MPPYTTITITITITITILITTLITE Tree $8,059,604 
 - PPPTTTITILITILITITTLILTTTiTTrTT rrr $12,729,726 
| -) PPT rrr Terrrrrrrrrrerrrerrrirerrrrree $10,654,580 
___- PPYTTTTTTITILILITITLTT TLE eee $11,753,277 


“The company has set no limit as to the amount it will write 
on a single life but retains not to exceed $5,000. Some group 
business has been written on a renewable term basis and thus far 
the company has had very good experience along this particular 
line . 

General Remarks 

“The management of the company is in competent hands, most 
of whom have been with it since its beginning. 

“All officers and employees handling money are properly bonded 
in a reliable surety company.” 


PUBLIC LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 


This company has received more or less notoriety through the 
proceedings, recently held in Chicago, before Referee Sidney C. 


since h 
Its progress has been stead 








et ee an 







@:: made himself president. 
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Sastman in the affairs of Alfred Clover and the Public Agency 
Company. 

The Chicago Tribune, issue of December 16, 1923, in reporting 
the proceedings before the Referee among other things stated: 

“Clover organized the Public Life Insurance Company in 1916 
soon after the wreck of the Royal. Some of the same stock- 
holders who lost in the Royal reinvested in the new concern, 

it is said. He became chairman of the board and general 
anager. He organized the Public Agency company in 1917 
As president of the later company 
he made a contract with himself as president of the life insur- 
ance company to handle all the insurance selling campaign on 
a commission of 25 per cent on premiums. It is this contract 
which has brought about the present investigation. In the 
proceedings before the referee Mr. Blum represented the petition- 
ing creditors and Attorney Edward J. Hennessy represented the 
alleged bankrupt. 
Tells of Agency Deal 

“Clover organized an advisory board of ninety-five members 
to help him as head of the agencies company float the business 
of the insurance company. This is some of Clover’s testimony 
on this point: 

“O.—What was the effect of this advisory board, if any? 
A.—Selling 100,000 shares of Public Life Insurance company 
stock for $1,000,000. 

“Q.—What effect, if any, did it have on the sales of insurance? 
A.—lIt had effected the selling of $4,820,000 worth of life insur- 
ance and in the neighborhood of several million dollars of insur- 
ance was written altogether. 


Charges Board “Conspiracy” 

“O.—When did this advisory board cease functioning? A.— 
On the 7th of February, 1923 by conspiracy agreement of nine 
members of the board, my power was taken away from me. 

“Q.—Prior to that how was the business of the Public Life 
handled? A.—The Public Agency company conducted all the 
business of the Publie Life, selling stock and life insurance 
and all the business. 

“Q.—How much was the amount in insurance written to the 
Public Agency company? <A.—About $7,000,000, under a com- 
mission agreement, the Public Life to pay all the expenses. 

“Q.—Did you have anything to do with organization of the 
Public Life? A.-—I had absolutely full control. 

“O.—Why was it necessary to organize the Public Agency 
company? A.—It is necessary for an insurance company to have 
agents. 

“O.—Why could not the Public Life employ its agents? 
A.—That is its pleasure. All companies have them. 

“Q.—Will you tell the court how much time you gave to the 
affairs of these concerns? A.—Three hundred and sixty-five days 
of the year, twenty hours a day. 

“After telling how much work he did and how he had been 


© an expert salesman for thirty-eight years, witness was asked 


how much insurance he had written personally during the last 
six years for the Public Life. 

“A. —Personally, working in a dual capacity, in one meeting 
of the advisory board I sold $480,000 in one night. At the 
original banquet I sold $880,000 and delivered $560,000 of it. 


Never Attended School 


“The witness was asked about his peculiar bookkeeping 
arangements. 
“Q.—How long did you go to school? A.—I never seen the 

inside of a school with children in it, or men, either. 

Q.—You have never been to school at all? A.—No; when I 
was 17 years old I could not read my name after I wrote it. 

@.—Did you ever study bookkeeping? A.—No, sir. I am a 
life insurance man. When I was a little past 17 I had to print 
and had people to write. 

He said that 75 per cent of the first insurance premiums was 


paid over to the agency company. 


Hazy on Money Matters 
“Clover testified that the books of the Public Agency company 
were incomplete, and he was extremely hazy in the matter of 
loans and assets.” 
It will be reealled we published a reference to Clover and the 
Public Life Insurance Company in our September, 1923 issue, 
see page 94. 








ROYAL UNION MUTUAL LIFE INSURANCE COMPANY, 
DES MOINES, IOWA 
and 
STATE LIFE INSURANCE COMPANY OF IOWA, 
DES MOINES, IOWA 


Probably to Consolidate 


A merger agreement between the Royal Union Mutual Life In- 
surance Company and the State Life of lowa, both of Des 
Moines, Iowa, is to be voted upon by the policyholders of the 
Royal Union Mutual at a special meeting called for the purpose, 
to be held on December 31, 1923. 

It is said this merger agreement has been very carefully drawn 
so that the equities of the policyholders of both companies will 
be fully conserved. 

The consolidated company will have approximately 110 mil- 
lion of insurance in force and assets of about 15 million. 

We are assured that safe underwriting principles will pre- 
vail in this proposed combination, which, in our opinion, is 
for the best interests of both companies. 

This information was “bulletined” to 
thereto on December 20, 1923. 


subscribers entitled. 


SECURITY LIFE INSURANCE COMPANY 
TULSA, OKLA. 
In Process of Organization 

The articles of incorporation of this company show that it is 
to make insurance upon the lives or health of persons and 
every insurance appertaining thereto. 

Its principal place of business is to be at Tulsa, Okla. 

The authorized capital is $100,000 and the par value of the 
shares $10. 

We understand this is a negro company. 





UNITED ORDER OF THE GOLDEN CROSS, 
KNOXVILLE, TENN. 


Report of Examination Reviewed 


This society has been examined by the Insurance Department 
of Tennessee. The examination was made as of June 30, 1923 
and the report is dated November 5. 


Financial Statement—Extracts 





ee ts ce ake nanedeensee bene $211,388.40 
Pe Cen MU scceccecdeosaccuscacsnvesceseesees $199,039.83 
Py Sn a6 coeeeeeeenenbed daeeteensenekasens $226,633.96 
ee I cee eeeeenueeeddbewnnada eeewee $242,866.12 
EE nid dncueceeecesanwenscenessudonenmnas $119,637.31 
En $74,950.00 
ee ee Sy Ge EP orb cede cscencddcccceeoweees 35,187.29 
a a ee 3,903.22 
EE” cacvansnessaesewenensseseescdaseneens $114,041.51 


Examiner’s Comments—Extracts 


“It is proper to state at the outset that all the securities 
representing the assets of this Order are in the custody of 
Mr. R. N. Butterfield, Supreme Treasurer at Boston, Mass., and 
rather than incur the expense of a trip there, the Department of 
Massachusetts was requested to make the necessary examination 
and report of that Department agrees with records of Knox- 
ville office. 

History 


“This Order was incorporated in June 1876 and commenced 
business the same year, for many years it called assessments 
only as needed to pay death claims. It admits to membership 
both white males and females at same rates. 


Paid Up Certificates 


“At meeting of Supreme Commandery in 1917, provision was 
made by which members who had reached the age of 71 
could surrender their certificates if they so desired and obtain 
a “paid up certificate’ for $300.00 for each $1,000.00 of original 
certificate. The following table shows amounts issued each year 
up to and including May 1923 when privilege was revoked by 
Supreme Commandery. 


Year issued Amount Ceased’ by death Outstanding 
1917 $11775 $3225 $8550 
1918 7800 1875 5925 
1919 14700 1650 13050 


(Continued on next page) 
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19220 4950 1200 3750 
1921 4050 375 3675 
1922 GHS25 600 §225 
1923 PSO ae ORM) 
Total $52950 $8925 $44025 


“No liability has ever been reported covering these paid up 
certificates but as the liability has been assumed by the Order 
it should have been shown in all financial statements rendered 
since 1917 when the law became effective. The liability herein 
shown is based on the net single premium at the average age of 
unsured at 4% which shows aggregate outstanding of $35,187.29. 


Membership 
“The membership of the Order shows a gradual falling off. 
The Order made a net loss in membership from Dee. 3lst, 1913 
to Dee. 3ist, 1922 of 3100 members, and since Dec. 3ilst, 1922 
to June 30th, 1925 a net loss is shown of 127. The records show— 


Certificates in foree Dee. 31, 1922........ 14291 $13,253,775.00 
Certificates written during vyvear........... DOA 
DP TT «ns seccuceséacedousaesues 47 
ih = « & & texVanenewdesesenseesseuees 14932 
. Deduct terminated, deceased and transferred 768 
Sm FOTee TUMC BOT, Ws. ccccccccecseces 14164 


“The records are not Kept so as to readily ascertain amount 
of outstanding insurance, the figures only being compiled once 
a year, for the purpose of the Annual Statement. 

“The average age of the membership is 51 years, the Schedule 
of Membership shown in Annual Statement of Dec. 3ist, 1922 
that 43.8% are between the ages of 18 and 50; 23.6% between 
DO and 60; 20.7% between 60 and 70; 9.6% between 70 and 80 and 
2.59 over SO vears of age. 


Certificates 


“The Order issues certificates in three classes, A, B, and C. 
Class A is a step rate plan and all certificates written prior to 
June Ist, 1916 were on this plan. On June Ist, 1916 Classes B 
and CC were added but the bulk of the membership holds class 
A certificates. 

“Class B is a ‘Level Rate for Life with Election Options at 
Age 71.’ The options are cash surrender value, or Life Annuity, 
the amount of either option being determined by age of cer- 
tificate holder at entry. 

“Class C is ‘Level Rate to age 71 with Election Options’ at age 
71 as follows: 

‘At Jist Birthday—The member can take paid-up insurance 
for full face value of Benefit Certificate. Payable to Bene- 
ficiary at death. 

‘At Tist Birthday—The member can surrender Benefiit Cer- 
tificate and receive $700.00 in cash on each Thousand Dollars 
carried. 

‘At TJist Birthday—The member can cease paying and fre- 

ceive as an Old Age Benefit $100.00 per year for life on each 

Thousand Dollars carried. First payment received at age 71. 

‘At Jist Birthday—The member can cease paying and re- 
ceive $100 per year on each $1,000 carried, for ten years, with 
the provision that if the member dies before he has received 
ten payments the unpaid balance to be paid to his Bene- 
ficiary at death. 

“As no certificates were issued in either Class B or C until 
after June Ist, 1916, and the Order does not accept members 


————— 
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in either class over 60 years of age, no certificate holder in 
either class has had opportunity to avail himself of options 
promised at age 71. 


Rates 

“The Supreme Commandery at its meeting in May, 1923, recog- 
nizing the inadequacy of rates in Class A, readjusted these rates 
for all ages making them effective as they pertain to old mem- 
bers on Jan. Ist, 1924, as well as to members admitted su 
sequent to July Ist, 1923. It is claimed for the new rates th 
they will ‘reach a level rate at an earlier age than under the old 
table.” The readjusted rates are somewhat lower up to age 
45 than in the old table, from that age on the increases are made 
and in the older ages from 60 years up the increase is very 
noticeable. 

“Approximately four-fifths of the membership are holders of 
Class A certificates and with about 57% of the total membership 
past the age of 50 years, the effect of the change in rates is 
problematical. The old rates in Class B and C are unchanged. 


Claims 


“The record shows proper consideration is given to all claims 
and that payment is made promptly after approval—within the 
limits prescribed in Constitution and By-laws. 


System 


“The fact that this Order is allowed to keep a part of its 
records in Tennessee and a part in Massachusetts makes it 
impossible to conduct a thorough examination without visiting 
both offices. The office of Supreme Keeper of Records, at 
Knoxville, is operated more as an _ office to transcribe the 
operations of the Massachusetts office than as the General Office 
of the Order. 

“All collections are remitted by the various subordinate 
lodges to the Supreme Treasurer at Boston, who issues his 
receipt which is mailed to the office of Supreme Keeper of 
Records at Knoxville, in order that an entry may be made 
there charging the Treasurer with the amount named in the 
receipt, Which is then remailed to the subordinate lodge, not 
even a ecarbon copy of it being held in Knoxville. 

“Claim papers are handled in Knoxville and after being prop- 
erly approved, a draft is made on the Treasurer at Moston, tb- 
date of issuance of the draft being regarded as the date of 
payment of the claim, although the Treasurer may not accept 
the draft until sometime afterward. 

“The fact two separate and distinct General Offices exist is 
a violation of Chapter 172, Acts of 1921, which provides that the 
General Office must be located in the state under which laws 
it was organized. 

“If Supreme Offices are to be maintained in Massachusetts or 
elsewhere they should be only an adjunct to the Knoxville 
office, all remittances should be made to the Knoxville office 
and could be deposited there to the credit of the Suprem 
Treasurer, who could draw on such funds as needed. A change 
could and should be made in this connection on the grounds 
of economy alone. 

General 

“A summary of the operations of the Order in recent years 
in addition to gradual loss of membership, developes a decrease 
of assets and an increase of liabilities; and it is evident that 
if the life of the Order is to be extended something must be 
done to infuse new blood into the membership and reduce the 
average age insured.” 

The report was signed by C. M. Joseph, Examiner. 
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